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INDEPENDENT AUDITOR'S REPORT

Honorable Mayor and Members
of the Township Committee
Township of Wall, New Jersey

We have audited the accompanying regulatory-basis financial statements of the Township of
Wall, County of Monmouth, New Jersey ("Township") as of December 31, 2011 and 2010, and
for the year ended December 31, 2011, which collectively comprise the Township's basic
financial statements listed as financial statementi exhibits in the Table of Contents. These
financial statements are the responsibility of the Township's management. Our responsibility is
to express an opinion on these financial statements based on our audit.

Except as discussed in the following paragraphs, we conducted our audit in accordance with
auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and in compliance with audit requirements prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey
(“Division™). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes consideration of internal control over financia!l reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Township's internal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

The Township has not completed its Fixed Assets inventory and has not prepared a Statement
of General Fixed Assets; therefore, we were unable to audit a Statement of General Fixed
Assets for the year ended December 31, 2011.
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As described in Note 1, except for the omission of a Statement of General Fixed Assets, the
Township prepares its financial statements using accounting practices that demonstrates
compliance with the regulatory basis of accounting and budget laws of the State of New Jersey,
which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America. The differences between the regulatory basis of
accounting and accounting principles generally accepted in the United States of America are
not reasonably determinable. In addition, the financial statements of the Length of Service
Award Program Fund (‘LOSAP”) have not been audited, and we were not required by the
Division to audit the LOSAP Fund financial statements as part of our audit of the Township’s
financial statements. The LOSAP Fund financial activities are included in the Township’s Trust
Fund, and represent 2.84% and 2.16% of the assets and liabilities as of December 31, 2011
and 2010, respectively, of the Township’s Trust Funds.

In our opinion, because of the effects of the Township's preparing its financial statements on
the basis of accounting discussed above, the financial statements referred to above do not
present fairly, in conformity with accounting principles generally accepted in the United States
of America, the financial position of the Township as of December 31, 2011 and 2010, or the
changes in its financial position, or, where applicable, its cash flows for the years then ended.
Further, the Township has not presented a Management's Discussion and Analysis that
accounting principles generally accepted in the United States of America has determined is
necessary to supplement, aithough not required to be part of, the basic financial statements.

The Township’s financial statements do not contain certain information required by GASB 45
for Other Post Employment Benefits. In our opinion, disclosure of that information is required to
conform with accounting principles generally accepted in the United States of America.

Also, in our opinion, except for the effects of such adjustments, if any, as might have been
determined to be necessary had the LOSAP and General Fixed Assets financial statements
been audited, the regulatory-basis financial statements referred to above present fairly, in all
material respects, the financial position, on a regulatory accounting basis, of the various funds
of the Township as of December 31, 2011 and 2010, and the results of operations and changes
in fund balance — regulatory basis of such funds for the year then ended and the Statement of
Revenues — Regulatory Basis and the Statement of Expenditures ~ Regulatory Basis of the
various funds for the years ended December 31, 2011 and 2010 on the basis of accounting
described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated July
23, 2012 on our consideration of the Township's internal control structure over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the resuilts of that
testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.
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Our audit was made for the purpose of forming an opinion on the financial statements that
collectively comprise the Township's financial statements taken as a whole. The information
included in the supplementary data and supplementary schedules listed in the Table of
Contents are presented for purposes of additional analysis and are not a required part of the
financial statements. The information has been subjected to auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements, or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to the
financial statements — regulatory basis taken as a whole.

Hulching, Farndll, Megen & Allson, P. A

Independent Auditors

£

Robert W. Allison
Registered Municipal Accountant
(#483)
July 23, 2012
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TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

Exhibit A-1

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCE -
REGULATORY ACCOUNTIENG BASIS

Years ended December 31, 2011 and 2010

Revenue and Other Income Realized

Fund Balance Utilized

Miscellaneous Revenue Anticipated

Receipts From Delinquent Taxes

Receipts From Cuirent Taxes

Non-Budget Revenue

Other Credits To Income;
Senior Cilizens' and Veterans' Allowed/Adjustment
Interfunds Returnad
Unexpended Balance of Appropriation Reserves
Various Reserves Cancelled

Expenditures

Budget Appropriations:
Budget Appropriations Within "CAPS™
Operaticns:
Salaries and Wages
Other Expenses
Deferred Charges and Statutory Expenditures
Budget Appropriations Excluded From "CAPS";
Operations:
Salaries and Wages
Other Expenses
Capital Improvements
Municipal Debt Service
Senior Citizens' and Veterans' Disallowed
County Taxes
County Share of Added Taxes
Lacal District School Tax
Fire District Taxes
Interfunds Advanced
Refund of Prior Year Revenue

Total Expenditures
Excess in Revenue
Fund Balance, January 1
Decreased By:
Utilized as Anticipated Revenye

Fund Batance, December 31

See

Reference

A-2
A-2
A-2
A-2 B-A
A-2

A-1
A9-A

10-A

A-1

A3
A3
A3

A-3
A-3
A-3
A-3
A-1
14-A
15-A
18-A
17-A
AT-A
A-1

accompanying notes.

011

3 2,692 ,368.66
6,5617,852.72
1,424 ,376.40

101,101,148.20
1,564,778.86

1,991.99
268,505.66

2010

$ 3,100,000.00
6,204,791.44
978,000.57
99,243,156.39
1,797,294 80

12,038.52

313,516.04
16,350.06

113,770,822.48

111,6685,147.82

15,860,310.32

15,568,149.11

7.,656,747.50 7,197,182.52
4.318,162.81 2,498,235.04
140,687.18 138,796.10
626,612.24 1,832,173.72
100,000.00 50,000.00
4,129,875.35 3,938,023.32
4,126.03

17,152,047 15 17,743,003.99
38,809.81 42.538.12
58,894,896.02 57,375,304.02
2.468,008.00 2,265,381.06
6,260.00 747.82
52.686.80

111,3983,616.38 108,776,345.59
2,377,306.11 2,888,802.23
3.086,078.20 3,297 275.97
5463,384.31 6,186,078.20
2,892,368.66 3,100,000.00

3 257101565

3 3,086,078.20




Exhibit A2

TOWNSHIP OF WALL Page 1 of 2
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY ACCOUNTING BASIS
Year ended December 31, 2011
Anticipated Amount Excess/
Reference Budget Realized {Deficity
Fund Balance Anticipated At $ 2,892,368.65 $ 2,892 368.66
Miscellaneous Revenues:
Local Revenues:
Licenses:

Alcohoiic Beverages 8-A 39,100.00 51,883.40 12,783.40

Other 8-A 26,900.00 30,036.37 3,136.37
Fees and Permits 8-A 282,000.00 267,598.43 (14,401.57)
Fines and Costs:

Municipal Court 8-A 615,000.00 678,779.50 §3,779.50
Interest and Costs on Taxes 8-A 329,000.00 379,877.86 50,877.86
Interest on Investments and Deposits 8-A 115,000.00 31,537.69 (83,462.31)
Energy Receipts Tax 8-A 3.503,725.00 3,503,725.00
Garden State Trust Fund 8-A 11,839.00 11,839.00
Watershed Moratorium Offset Aid 8-A 8,789.00 8,789.00
Uniform Construction Code Fees 8-A 560,000.00 562,990.23 2,990.23
Sea Girt Municipa!l Court 8-A 80,000.00 105,000.00 25,000.00
Trust Surplus 8-A 243 334.00 243,334.00
Clean Communities Program 20-A 53,558.12 53,558.12
Alcohol Education and Rehabilitation Fund 20-A 33,500.00 33,500.00
Municipat Alliance on Alcohol and Drug Abuse 20-A 18,800.00 18,800.00
Body Armor 20-A 7.755.46 7,755.46
Reaserve for DWi Funds 20-A 28,648.66 28.648.66
CARS-E Grant - Canine 20-A 50,000.00 50,000.00
Reserve for Housing Trust Fund 8-A 450,000.00 450,000.00

Total Miscelianeous Revenues At 6,456,849.24 6.517,652.72 60,703.48
Receipts From Delinquent Taxes A-1 950,000.00 1,424,376.40 474,376.40
Amount To Be Raised By Taxes for
Supportof Municipal Budget;
Local Tax for Municipat Purposes 5-AA-2 24 657 824 41 24 646,837.90 {11,088.51)
Budget Revenues A-3 34,957,242 .31 35,481,235.68 523,893.37
Non-Budget Revenues A-1 A2 1,564,778.86 1,564,778.86

$ 3495724231 $ 37.046,01454 § 208877223

See accompanying notes.



TOWNSHIP OF WALL

Exhibit A-2
Page20f 2

COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

STATEMENT OF REVENUES - REGULATORY ACCOUNTING BASIS

Year ended December 31, 2011

Analysis of Realized Revenues

Allocation of Current Tax Collections:
Revenue From Collections
Allocated To:
School and County Taxes
Fire District Tax

Add: Appropriation "Reserve for
Uncoliected Taxes"

Amount for Suppeort of Municipal Budget
Appropriations

Receipts From Delinquent Taxes:
Delinquent Tax Collections
Tax Title Lien Collections

Analysis of Non-Budget Revenues

Miscellaneous Revenue Not Anticipated:
Cable Franchise Fee
Police Fees
Rents
PILOT
EMT Fees
Towing Fees
Fair
Muotor Vehicles Fees
Senior Citizens and Veterans Administrative Fees
Hotel Tax
insurance Dividend
Auction
Storm Damage
Recycling Fees
Misceltansous

See accompanying notes.

Reference

A-1,5-A

14-A,15-A16-A
17-A

A-2
5-A
5-A

A-2

A-2

$ 101,101,148.20

$ 76,085,752.98
2,468,008.00

78,553,760.98

22,547,387.22

2,089,450.68

§  24546,837.90

3 1,282,339.74
142,036.66

$ 1,424,376.40

$ 354,600.63
22,829.57
160,036.19
115,695.29
328,216.75
51,127.50
14,577.00
8,188.33
5,5614.99
114,860.26
90,885.37
26,455.69
31,720.19
203,652.69
35,418.51

$ 1,564,778.86
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Exhibit C-1
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
GENERAL CAPITAL FUND
COMPARATIVE STATEMENT OF FUND BALANCE - REGULATORY ACCOUNTING BASIS

Years ended December 31, 2011 and 2010

Reference

Balance, December 31, 2010 C $ 323,173.78

Increased By:
Premium on Bond Anticipation Note 1-C 43,444 .99
366,618.77

Decreased By:

Improvement Authorizations:

Fund Ordinance 11-28 10-C 75,000.00
Balance, December 31, 2011 Cc $ 291,618.77

See accompanying notes.
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TOWNSHIP OF WALL

COUNTY OF MONMOUTH, NEW JERSEY

WATER/SEWER UTILITY OPERATING FUND

Exhibit D-1

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGES IN OPERATING FUND BALANCE
REGULATORY ACCOUNTING BASIS

Year ended December 31, 2011

Reference 011 010
Revenue and Cther Income Realized:
Water/Sewer Rents D-3 $ 11,029,978.05 $ 11,113,165.12
Sewer User Agreements D-3 50,000.00 50,000.00
Misceitaneous 0-3 261,309.81 216,442.80
Water/Sewer Assessment Trust Surpius D-3 400,000.00 480,000.00
Other Credits To income:

Appropriation Reserves Lapsed 10-D 180,945.70 32,343.71
Total Revenue 11,922,233.56 11,891,951.63
Expenditures;

Operating D4 10,270,292.98 10,084,728.36

Capital Improvements D-4 75,000.00 75,000.00

Debt Service D-4 1,282,889.81 1,365,685.62

Deferred Charges and Statutory Expenditures D-4 141,077.21 353,306.02
Total Expenditures 11,769,260.00 11,878,720.00
Excess/{Deficit) in Revenue 152,973.56 13,231.63
Add Back Charges Which Are By

Siatute Deferred Charges To

Succeeding Years' Budgets:
Overexpenditure of Appropriation D4 6,260.00

Statutory Excess 159,233.56 13,231.63
Fund Balance, January 1 D 13,231.63
Fund Balance, December 31 D $ 172,465.19 $ 13,231.83

See accompanying notes.



Exhibit D-2
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
WATER/SEWER UTILITY CAPITAL FUND

STATEMENT OF WATER AND SEWER CAPITAL FUND BALANCE
REGULATORY ACCOUNTING BASIS

Year ended December 31, 2011

Reference
Balance, December 31, 2010 D $ 81,664.55
Increased By:
Premium on Sale of BANs 1-D 5,186.05
Balance, December 31, 2011 D $ 86,850.60

See accompanying notes,



COUNTY OF MONMOUTH, NEW JERSEY

TOWNSHIFP OF WALL

WATER/SEWER UTILITY GPERATING FUND

STATEMENT OF REVENUES - REGULATORY ACCOUNTING BASIS

Rents

Water/Sewer Use Agreements
Miscellaneous

Water/Sewer Assessment Trust Surplus

Budget Totals

Year ended December 31, 2011

Reference

1-D
-0
1-D

-D

1
N

— A A

D-
n-
D-
D-

Reference

Exhibit D-3

Excess/

Anticipated Realized (Deficit)

$ 11,113,000.00 $ 11,029,978.05 % (83,021.95)
50,000.00 50,000.00

200,000.00 261,309.81 61,309.81
400,008.00 400,000.00

$ 11,763,000.00

$ 11,741,287.86

$ (21,712.14)

D-4

See accompanying notes.

D-1

D-3



Exhibit D-4
TOWNSH!P OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
WATER/SEWER UTILITY OPERATING FUND
STATEMENT OF EXPENDITURES - REGULATORY ACCOUNTING BASIS

Year ended December 31, 2011

Appropriations
Budget After Paid or
Budget Modification Charged Reserved Overexpenditure
Operating:
Salaries and Wages $ 111280000 F§ 1,112800.00 % 102450712 $ 8829288
Other Expenses 2,886,172.98 2,985,172.08 2,985,772.53 400.45
Sewer Treatment Costs 2,355,320.00 2,348,320.00 2,275654.42 7266558
Water Treatment Costs 3,816.000.00 3,823 000.00 3,822 888,63 111.37
Total Operating 10,270,282.98 10,270,282.98 10,108,822, 70 161,470.28
Capital iImprovements:
Capitat Outiay 75,000.00 75,000.00 75,000.00
Total Capital Improverments 75,000.00 75,000.00 75,000.00
Debt Service:
Payment of Bond Principat 943,641.50 $43,641.50 949,801.50 $ 6,260.00
Inderest on Bonds 320,845.57 320.645.57 320,845.57
Interest on Notes 12,342.74 12,342.74 1234274
Total Debt Service 1,276,629.81 1,276,629 81 1,282 889.81 5,260.00
Statutory Expenditures:
Contribution To:
Public Employees’ Retirement Sysiem 53,035.00 53,035.00 53,035.00
Social Security System (O A S 88,042.21 88,042.21 51,950.63 36,082.58
Total Statutory Expenditures 141 .077.21 141,077.21 51.959.63 89,117.58
Total Appropriations $ 1176300000 § 1176300000 § 1151867214 § 25058786 § 626000
Reference D-3 D-4 D DDA
Cash Disbursements 1.D $ 11,127,058.83
Due To Current Fund D £,260.00
Encumbrances Payable 11D 52,367.00
Accrued Interest Payable 12-D 332,988.31

See accompanying notes,



Exhibit D-5
TOWNSHIP OF WALL

COUNTY OF MONMOUTH, NEW JERSEY
WATER/SEWER UTILITY ASSESSMENT FUND
STATEMENT OF REVENUES - ASSESSMENT TRUST FUND

Year ended December 31, 2011

Excess/
Anticipated Realized (Deficit)
Assessment Cash $ 200,000.00 § 170,494.67 $ (29,505.33)
Fund Balance 132,914.00 132,914.00
Budget Totals $ 332,914.00 $ 303,408.67 $ (29,505.33)
Reference 5-6,D-7 D-5 D-5

See accompanying notes.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

WATER/SEWER UTILITY ASSESSMENT FUND
STATEMENT OF EXPENDITURES - ASSESSMENT TRUST FUND

Year ended December 31, 2011

Budget Expended
Payment of Bond Principal $ 332,914.00 $ 332,914.00
Reference D-5 D-6

See accompanying notes.

Exhibit D-6

Excess/

{Deficit)

$ 0.00

D-6



Exhibit D-7
TOWNSHIP OF WAILL
COUNTY OF MONMOUTH, NEW JERSEY
WATER/SEWER UTILITY ASSESSMENT FUND
STATEMENT OF FUND BALANCE

Year ended December 31, 2011

Reference
Balance, December 31, 2010 D $ 1,696 956.48
increased By:
Fund Balance Utilized D-5 $ 132,914.00
Collection of Unpledged Assessments D-7 86,589.82
219,503.82
1,916,460.30
Decreased By:
Anticipated as Revenue:
Utility Assessment Fund D-7 $ 132,814.00
Operating Fund 1-D 400,000.00
532,914.00
Balance, December 31, 2011 D $ 1,383,546.30

See accompanying notes.
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NOTES TO FINANCIAL STATEMENTS



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

1. Summary of Significant Accounting Policies

A. Reporting Entity

The Governmental Accounting Standards Board ("GASB") is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. GASB has
adopted accounting statements to be used by governmental units when reporting financial
position and results of operations in accordance with accounting principles generally accepted
in the United States of America ("GAAP"). The municipalities in the State of New Jersey do not
prepare financial statements in accordance with GAAP and thus do not comply with all of the
GASB pronouncements.

The financial statements of the Township of Wall, County of Monmouth, New Jersey
{"Township"} include every board, body, officer or commission maintained wholly or in part by
funds appropriated by the Township, as required by the provision of N.J.S. 40A:5-5. The
financial statements, however, do not include the operation of School Boards, Volunteer Fire
Departments and First Aid Squads which are subject to separate audit and are considered
component units under generally accepted accounting principles (“GAAP") in the United States.
Included within the financial statements are taxes levied, collected and turned over to School
Boards and appropriations for contributions to Volunteer Fire Departments and First Aid
Squads. Complete financial statements of the above component units can be obtained by
contacting the Treasurer of the respective entity.

B. Description of Funds

GASB is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. GASB Codification establishes three fund types to be used by
general purpose governmental units when reporting financial position and results of operations
in accordance with GAAP.

The accounting policies of the Township conform to the accounting principies and practices
applicable to municipalities prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey. The accompanying financial
statements are presented in the format prescribed by the State of New Jersey. Such principles
and practices are designed primarily for determining compliance with legal provisions and
budgetary restrictions and are a means of reporting on the stewardship of public officials with
respect to public funds. Under this method of accounting, the Township accounts for its
financial transactions through the following separate funds:

Current Fund - is used to account for all revenues and expenditures applicable to the general
operations of Township departments.

Trust Funds - are used to account for assets held by the Township in a trustee capacity or as
an agent for individuals and other governmental agencies. Funds held by the Township which
have restrictions placed on the use of such funds are recorded in the Trust Fund.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

1. Summary of Significant Accounting Policies (continued)

B. Description of Funds (continued)

General Capital Fund - is used to account for financial resources to be used for the acquisition
of general capital facilities. The major resources are derived from the sale of serial bonds and
bond anticipation notes.

Water/Sewer Operating and Capital Fund - is used to account for the operations and acquisition
of infrastructure and other capital facilities, as well as long-term debt and debt service of the
municipally-owned Water/Sewer Utility.

Public Assistance Fund - is used to account for resources restricted in use for the general
welfare of citizens living within the Township.

General Fixed Assets Account Group - As of December 31, 2011, the Township has not
complied with Technical Accounting Directive No. 85-2 issued by the Division of Local
Government Services.  Technical Accounting Directive No. 85-2 utilizes the following
accounting policies:

Fixed assets used in governmental operations (general fixed assets) are accounted for
in the General Fixed Assets Account Group. Public domain (infrastructure) general
fixed assets consisting of certain improvements other than buildings, such as roads,
bridges, curbs and gutters, streets and sidewalks and drainage systems are not
capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual
historical cost is not available, except for land which is valued at estimated market value.

No depreciation is provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital Funds until such
time as the construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital are not accounted for
separately.

C. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the Division of Local
Government Services differ in certain respects from generally accepted accounting principles
("GAAP") applicable to local government unifs. The more significant differences follow.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

1. Summary of Significant Accounting Policies (continued)

C. Basis of Accounting (continued)

A modified accrual basis of accounting is followed by the Township. Modifications from the
accrual basis follow:

Revenues

Revenues are recorded as received in cash except for statutory reimbursements
and grant funds which are due from other governmental units. State and federal
grants for operating purposes are realized as revenues when anticipated in the
Township budget. Receivables for property taxes are recorded with offsetting
reserves within the Current Fund. Other amounts that are due to the Township
which are susceptibie to accrual are recorded as receivables with offsetting
reserves. These reserves are liquidated and revenues are recorded as realized
upon receipt of cash. GAAP requires the recognition of revenues for general
operations in the accounting period in which they become available and
measurable.

Expenditures

(a) Disbursements for Current Fund inventory-type items are considered
expenditures at the time of purchase;

{(b) Prepaid expenses are not recorded;

(c) Interest on long-term debt included in the General Capital Fund is recorded
as an expenditure when paid;

(d) The encumbrance method of accounting, which records commitments such
as purchase orders and contracts as a charge against the current year's
budget in addition to expenditures made or accrued, is utilized. The cash
basis of accounting, however, is followed for recording the Township's share
of contributions for fringe benefits, such as retirement plans, accrued sick
leave and vacation leave.

Appropriation reserves are recorded at December 31 for unexpended appropriation balances
except for amounts which, according to state statutes, may be canceled by the governing body.
The appropriation reserves are available to satisfy specific claims, commitments or contracts
incurred during the preceding fiscal year. At the end of the succeeding fiscal year, the
remaining unexpended balances lapse to fund balance through other credits to revenue.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

1. Summary of Significant Accounting Policies (continued)

C. Basis of Accounting (continued)

Had the Township's financial statements been prepared under generally accepted accounting
principles, the encumbrance method of accounting would be followed for expenditures presently
reflected on a paid or charged basis, appropriation reserves would not be recorded, revenues
susceptible to accrual would have been reflected without offsetting reserves and inventories
would not be reflected as expenditures at the time of purchase.

Accordingly, the accompanying financial statements are not intended to present financial
position and results of operations in conformity with generally accepted accounting principles.

D. Budgets and Budaetary Accounting

An annual budget is required to be adopted and integrated into the accounting system to
provide budgetary control over revenues and expenditures. Budget amounts presented in the
accompanying financial stalements represent amounts adopted by the Township and approved
by the State Division of Local Government Services in accordance with N.J.§.A. 40A:4 et seq.

E. Grants

Current Fund - State and federal grants and assistance awards made on the basis of
entitlement periods are recorded as revenues when entitiement occurs.

Trust Fund - State and federal grants and assistance awards are dedicated by rider in the Trust
Fund. A receivable and cotresponding spending reserve are recorded when the grant is
awarded.

Capital Fund - State and federai grants and assistance awards are recorded as a funding
source for improvement authorizations or are established as receivables with an offsetting
reserve.

F. Assessment and Collection of Property Taxes

New Jersey statutes require that taxable valuation of real property be prepared by the local unit
tax assessor as of October 1 in each year and filed with the County Board of Taxation by
January 10 of the following year. Upon the filing of certified adopted budgets by the Local Unit,
Local School District, County and Special Districts, the tax rate is struck by the County Tax
Board based on the certified amounts in each of the taxing districts for collection to fund the
budgets. Pursuant to statute, this process is to be completed on or before May 3, with a
completed duplicate of the tax rolls to be delivered to the Local Unit Tax Collector on or before
May 13. New Jersey statutes require that each local unit provide for sufficient anticipated cash
receipts equal to the "lawful yearly expenditure” which includes the total amount of property
taxes to be raised by the local unit.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

1. Summary of Significant Accounting Policies (continued)

F. Assessment and Collection of Property Taxes (continued)

Taxes are levied on an annual basis and are due quarterly on February 1, May 1, August 1, and
November 1. Any taxes not paid as of December 31 are subject to tax sale and lien in the
subsequent year, with the exception of bankruptcies. The date of tax sale is at the discretion of
the tax collector.

G, Foreclosed Property

Real property acquired for taxes is recorded in the Current Fund at assessed valuation when
such propertty is acquired and is fully reserved.

H. Interfund Receivables

Interfund receivables created by cash transfers from the Current Fund are recorded with
offsetting reserves created by charges to operations. Income is recognized in the year the
receivables are liquidated. Interfund receivables in other funds are not offset by reserves,

. Deferred Charges To Future Taxation Funded and Unfunded

Upon the authorization of capital projects, the Township establishes deferred charges for the
costs of the capital projects to be raised by future taxation. Funded deferred charges relate to
permanent debt issued, whereas unfunded deferred charges relate to temporary or non-funding
of the authorized cost of capital projects. According to N.J.S.A. 40A:2-4, the Township may
levy taxes on all taxable property within the local unit to repay the debt. Annually, the Township
raises the debt requirements for that particular year in the Current Fund budget. As funds are
raised, the deferred charges are reduced.

J. Pension Plans

Substantially, all Township employees participate in the Public Employees' Retirement System
("PERS") and the Police and Firemen's Retirement System ("PFRS"). The Division of Pensions
within the Treasury Department of the State of New Jersey is the administrator of the funds and
charges municipalities annually for their respective contributions. The plans provide retirement
and disability benefits, annual cost of living adjustments, and death benefits to plan members
and beneficiaries. The plans are cost sharing multiple-employer defined benefit plans and as
such do not maintain separate records for each municipality in the state and, therefore, the
actuarial data for the Township is not available. The Division of Pensions issues publicly
available financial reports for each of the plans that include financial statements and required
supplementary information. The reports may be obtained by writing the State of New Jersey,
Division of Pensions.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

1. Summary of Significant Accounting Policies {continued)

J. Pension Plans (continued)

Covered employees are required by State statute to contribute a certain percentage of their
salary to the plan. Each member's percentage is based on age determined at the effective date
of enroliment. In addition, PERS and PFRS bill the Township annually at an actuarially
determinable rate for its required contribution.

Year PERS PFRS

2011 $ 972,840.00 $ 2,141,051.00
2010 779,922.00 1,738,890.00
2009 378,819.00 893,156.00

Under the provisions of Chapter 78, P.L. 2011, employee pension contribution rates increased
during 2011 by the following amounts:

¢ For PERS members, the employee pension contribution rate increased from 5.5% to
6.5% of salary. An additional increase to be phased over the next 7 years will bring the
total pension contribution rate to 7.5% of salary.

» For PERS Prosecutors Part members, the employee pension contribution rate increased
from 8.5% to 10% of salary.

s For PFRS members, the employee pension contribution rate increased from 8.5% to
10% of salary.

For tocal government employees and State employees who are not paid through the State
Centralized Payroll Unit or not reported on a biweekly payroll schedule, the increase was
effective with the first payroll amount to be paid on or after October 1, 2011.

The second phase of the employee contribution increase from 6.5% to 7.5% applies to PERS
members. This increase is to be phased in equally over a 7-year period beginning July 2012,
The contribution rate will increase by 0.14% each year with the first payroll of July until the 7.5%
contribution rate is reached in July, 2018.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

1. Summary of Significant Accounting Policies (continued)

J. Pension Plans (confinued)

Pension Contribution Deferral

The State of New Jersey has enacted Public Law 2009, C.19, which authorizes the State
Department of Treasury, Division of Pensions and Benefits to provide non-state contributing
employers the option of paying an amount that represents a fifty percent (50%) reduction of the
normal and accrued liability payment of the required contributions to PFRS and the PERS which
would have been due April 1, 2009. If the deferral is elected, the amount deferred must be
repaid, with interest, over a period of fifteen years, beginning in April 2012; however, the
contributing employer is permitted to pay off the obligation at any time by contacting the
Division of Pension and Benefits for a payoff amount. In 2010, the Township of Wall deferred
$825,285.00 for PFRS and $303,394.00 for PERS.

K. Volunteer Lenagth of Service Award Plan

The Township has established a Volunteer Length of Service Award Plan ("LOSAP”) (“Plan”} to
ensure retention of the Township's volunteer First Aid squad. The Plan shall be construed
under the laws of the State of New Jersey and is established with the intent that it meets the
requirements of a “length of service award plan under Section 457(e)11 of the Internal Revenue
Code”,

Annual Contributions - The annual contribution to be made by the Township for each active
volunteer member shall be $1,000.00 per year of active emergency service, commencing with
the year 2003. |n addition, the Township contributed the maximum allowed by state statute for
those members who have active service prior to 2003. in 2011, the contribution for those
members was $22,790.00.

Appropriations - Appropriations for the purpose of funding the Township’s LOSAP shall be
included as a separate line item in the Township's budget, commencing with the year 2003.

Periodic Increases - Notwithstanding the provisions above, the annual contribution to be made
by the Township for each active volunteer member shall be subject to periodic increases based
upon the “consumer price index factor” pursuant to subsection f. of section 3 of P.L. 1997, c.
388 (N.J.S.A. 40A:14-185).

Estimated Cost - The estimated cost of the program to the Township has been calculated to be
approximately $20,000.00 per year. {This amount may vary annually, however, based upon the
total number of eligible active volunteer members in the program).




TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

1. Summary of Significant Accounting Policies (continued)
L. Deposits and investments
Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey
which are insured by the Federal Deposit Insurance Corporation ("FDIC™), or by any other
agencies of the United States that insure deposits, the State of New Jersey Cash Management
Fund and government money market mutual funds through registered broker/dealers and banks.
The New Jersey Governmental Unit Deposit Protection Act (*GUDPA") requires public
depositories to maintain collateral for deposit of public funds that exceed insurance limits as
follows:

The market value of the collateral must equal 5 percent of the average daily balance of
public funds; or

If the public funds deposited exceed 75 percent of the capital funds of the depository, the
depository must provide collateral having a market value equal to 100 percent of the
amount exceeding 75 percent.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank
Board or a banking institution that is a member of the Federal Reserve System and has capital
funds of not less than $25,000,000.00. The State of New Jersey Cash Management Fund is
authorized by statute and regulations of the State Investment Council to invest in fixed income
and debt securities which mature within one year. Collateralization of Fund investments is
generally not required.

Investments

New Jersey statutes establish the following securities as eligible for the investment of Township
funds:

(a) Bonds or other obligations of the United States or obligations guaranteed by the
United States.

(b) Government Money Market Mutual Funds.

(c) Any obligation that a federal agency or a federal instrumentality has issued in
accordance with an Act of Congress, which security has a maturity date not
greater than 397 days from the date of purchase, provided that such obligation
bears a fixed rate of interest not dependent on any index or other external factor.

(d) Bonds or other obligations of the Township, or bonds or other obligations of
school districts of which the Township is a part or within which the school district
is located.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

1. Summary of Significant Accounting Policies (continued)

L. Deposits and Investments (continued)

Investments (continued)

(e) Bonds or other obligations, having a maturity date of not more than 397 days
from the date of purchase, that are approved by the New Jersey Department of
Treasury, Division of Investments.

f Locai Government Investment Pools.

{(g) Deposits with the State of New Jersey Cash Management Fund established
pursuant to Section 1 of P.L. 1977, C. 281 (C.52:18A:80.4).

Repurchase agreements (15.1(a){8)) must comply with the following conditions:

(a) The underlying securities are permitied investments, pursuant to the list
contained in (a) and (c) above.

(b) The custody of the collateral is fransferred to a third party. This means the bank
must contract with a trusted third party fo hold the collateral to ensure it is not
pledged against any other investments.

(c) The maturity of the agreement is not more than 30 days.

(d) The underlying securities are purchased through a GUDPA bank.

(&) A master repurchase agreement providing for the custody and security of
collateral is executed.

Local Government Investment Pools {("LGIP") (15.1(e){2)) are subject to the following
requirements:;

(a) it is managed in accordance with the SEC's government money market rules
(2a-7).
{b) It is rated in the highest category by a nationally recognized statistical rating

organization.

{c) Have their portfolio limited to U.S. Government securities as defined in 2a-7 and
repurchase agreements that are collateralized by such U.S. Government
securities.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

1. Summary of Significant Accounting Policies (continued)

L. Reposits and Investments (continued)

Investments {continued)

Every [ocal unit must have a Cash Management Plan ("Plan"); the Plan is subject to audit. In
addition, when the Plan permits investments for more than one year, the investment must
approximate the prospective use of funds. This primarily relates to U.S. securities and local
bond issue purchases. The law also requires that cash management plans provide for the CFO
to give the governing body a monthly report that summarizes:

{a)  Aliinvesiments made or redeemed over the past month.
(b) Each aorganization holding local unit funds.

(c) The amount of securities purchased or sold, class or type of securities
purchased, book value, earned income, fees incurred, and market value of all
investments as of the report date.

(d) Other information that may be required by the governing body.

The Township is permitted to invest public funds in accordance with N.J.S.A. 40A:5-15.1.
These investments include bonds or other obligations of the United States or obligations
guaranteed by the United States, Government Money Market Mutual Funds, bond or other
obligations of the Township or bonds or other obligations of the school district, local
government investment pools, and agreements for the repurchase of fully-collateralized
securities, if purchased in accordance with N.J.S.A. 40A:5-151. The Township is also
permitted to invest Length of Service Award Pragram ("LOSAP”) funds with the types of eligible
investments authorized in N.JA.C. 5:30-14.19. These investments include interest-bearing
accounts or securities in which savings banks of New Jersey are authorized to invest their
funds, New Jersey Cash Management Fund, fixed and variable individual or group annuity
contracts, mutual fund shares or fixed and variable life insurance contracts.

1. Summary of Significant Accounting Policies (continued)

M. inventories of Supplies

The costs of inventories of supplies for all funds are recorded as expenditures at the time the
individual items are purchased. The costs of inventories are not included on the various
balance sheets.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

2. Deposits and nvestments

The Township considers petty cash, change funds, cash in banks, certificates of deposit and
deposits with the New Jersey Cash Management Fund as Cash and Cash Equivalents.

Deposits

The Township’s deposits are insured through either the Federal Deposit Insurance Corporation
(“FDIC") or New Jersey's Governmental Unit Deposit Protection Act ("GUDPA"). GUDPA
requires ali banks doing business in the State of New Jersey to maintain additional collaterat in
the amount of 5% of the average public deposits and to deposit these amounts with the Federal
Reserve Bank for all deposits not covered by FDIC.

Bank balances at December 31, 2011 and 2010 are insured up to $250,000.00 in the aggregate
by the FDIC for each bank. At December 31, 2011 and 2010, the book values of the
Township's deposits were $15,345,621.74 and $15,019,560.11, respectively.

Custodial Credit Risk Related to Deposits

Custodial Credit Risk is the risk that, in the event of a bank failure, the Township's deposits
might not be recovered. Although the Township does not have a formal policy regarding
custodial credit risk, NJSA 17:9-41 et seq. requires that governmental units shall deposit public
funds in public depositories protected from loss under the provisions of GUDPA. Under the Act,
the first $250,000.00 of governmental deposits in each insured depository is protected by the
FDIC. Public funds owned by the municipality in excess of FDIC insured amounts are protected
by GUDPA. However, GUDPA does not protect intermingled trust funds such as salary
withholdings, bail funds, or funds that may pass to the municipality relative to the happening of
a future condition. Such funds are shown as Uninsured and Uncoliateralized as follows:

At December 31, 2011 and 2010, the Township's bank balances of $15,543,383.58 and
$15,274,691.46, respectively, were exposed to Custodial Credit Risk as follows:

2011 2010
insured $13,168,110.15 $12,605,853.69
Uninsured and Uncollateralized 2,375.273.43 2.668837.77

$16,543,383.58 15,274,691.46



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

2. Deposits and Investments (continued)

investmenis

Custodial Credit Risk

For an investment, this is the risk that, in the event of the failure of the counterparty, the
Township will not be able to recover the value of its investments or collateral securities that are
held by an outside party. The Township does not have a policy for Custodial Risk. As of
December 31, 2011 and 2010, $142,752.63 and $126,352.05, respectively, of the Township's
investments was exposed to Custodial Credit Risk, as follows:

Fair Totat
Value Book Reported
(LOSAP) Value Value
2011
Uninsured and Collateralized:
Collateral held by pledging financial
Institution’s Trust Department but
not in the Township’s name $ 14275263 § 14275263 §142,752.63
2010
Uninsured and Collateralized:
Collateral held by pledging financial
Institution's Trust Department but
not in the Township's name 126 . $1268 35208 §126,352.05

interest Rate Risk

The Township does not have a formal investment policy that limits investment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk

State law limits investments as noted above (N.J.S.A. 40A:5-15.1). The Township does not
have an investment policy that would further limit its investment choices.

The fair value of the above-listed investments were based on quoted market prices.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

3, Interfund Balances and Activity

Balances due to/from other funds at December 31, 2011 consist of the following:

Due to Trust Fund from General Capital Fund
representing a cash advance $ 2,727 448,76

Due to Current Fund from Water/Sewer Utility Operating
Fund representing a cash advance 6,260.00

Due to Trust Fund from Water/Sewer Utility

Capital Fund representing a cash advance 20,342.60
Due to Water/Sewer Utility Assessment Fund from Water/Sewer

Utility Capital Fund representing a cash advance 3,909,021.85
Due to Water/Sewer Utility Operating Fund from Water/Sewer

Utility Capital Fund representing a cash advance 631,634.84
4. Taxes, Water Utility, Sewer Utility Receivables

Receivables at December 31, 2011 consisted of the following:

Current Water/Sewer
Fund Utility Fund Total
Property Taxes $ 3,106,689.50 $ 3,106.689.50
Utility Rents - $ 845,326.74 645,326.74

In 2011, the Township collected $1,424,376.40 and $643,144.46 from delinquent taxes and
utility rents, which represented 44.99% and 100% of the delinquent tax and utility charges
receivable at December 31, 2010,

Receivables at December 31, 2010 consisted of the following:

Current Water/Sewer
Fund Utility Fund Total
Property Taxes $ 3,166,185.40 $ 3,166,185.40
Utility Rents $ 643,144 .48 643,144 .46

in 2010, the Township collected $978,000.57 and $400,209.32 from delinquent taxes and utility
rents, which represented 27.53% and 100.00% of the delinquent tax and utility charges
receivable at December 31, 2009,



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

5. Long-Term Debt

The Local Bond Law governs the issuance of bonds to finance general municipal and utility
capital expenditures, All bonds are retired in serial installments within the statutory period of
usefulness. All bonds issued by the Township are general obligation bonds backed by the full
faith and credit of the Township. Bond anticipation notes, which are issued to temporarily
finance capital projects, must be paid off within ten years or retired by issuance of bonds.

The Township's long-term debt consisted of the following at December 31, 2011:

Balance
Date of Original Interest December 31,
Purpose Issue Issue Rate 2011
General Capital Bonds
General improvements 12/20/00 $ 1,000,000.00 Various $ 8.000.00
General Improvements 12/01/02 4,141,000.00 5.00% 289,000.00
Refunding Bonds - 2003 01/28/03 2,320,000.00 Various 425,000.00
General improvements 12/21/04 5,800,000.00 Various 3,374,000.00
Refunding 1995 Bonds 12/21/04 5,234,963.00 Various 2,638,047.50
2007 Refunding Bonds 04/12/07 2,328,220.00 Various 2,150,410.00
General Improvements 12/13/07 8,224,000.00 Various 6,713,000.00
Refunding Bonds - 2011 03/15/11 2,485,000.00 Various 1,978,400.00
17.575,857.50
Green Trust Loans
Hurley’s Pond Park
Acquisition 01/26/88 $ 450,000.00 2.00% $ 160,865.22
Municipal Park Addition 01/26/88 1,000,000.00 2.00% 373,829.79
QOpen Space Acquisition 12/10/98 2.250,000.00 2.00% 1.312.875.55
$ 1.847.570.56
Water/Sewer Utility Capital Bonds
Refunding 1995 Bonds 12/21/04  $3,900,037.00 Various $1,901,952.50
Refunding Bonds - 2011 03/15/11 1,240,100.00  Various 1.007.600.00
$ 2.909.552.50

Water/Sewer Utility Assessment Bonds
Special Assessment Bonds  12/21/04  $2,200,000.00 Various $ 73400000
2007 Refunding Bonds 04/12/07 2,120,180.00  Various 2.001,590.00

$ 2.735,590.00

Environmental Infrastructure Trust Loans
Trust Loan 1983 $ 3,404 672.00 4.80% $  560.000.00




TOWNSHIP OF WALL
COUNTY OF MONMOQUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

5. Long-Term Debt (continued)

Schedule of Annual Debt Service Requirements
for All Years of Bonded Debt Issued and
Outstanding (Including Green Acres Loans)

Annual debt service for principal and interest for bonded debt issued and outstanding are as
follows:

Calendar General Debt

Year Principal Interest Total

2012 $ 251637050 $ 798,491.19 $ 3,314,861.69
2013 2,466 403.50 685,249.64 3,151,653.14
2014 2,352,689.00 583,882.42 2,936,671.42
2015 2,381,182.50 481 651,87 2.862 834 .47
2018 1,267,327.00 376,435.74 1.643,762.74
2017 1,330,346.00 312,009.39 1,642,355.39
2018 1,196,859.00 244 373.59 1,441,232.59
2019 1,248,823.00 181,921.89 1,430,744.89
2020 777 857.00 124,213.74 802,070.74
2021 647,000.00 93,085.00 740,085.00
2022 681,000.00 58,117.50 740,117.50
2023 710.000.00 30,175.00 740.175.00

$ 1757585750

$ 3,970,707.06

Schedule of Annual Debt Service Requirements

for All Years of Bonded Debt Issued and Outstanding

{Inciuding Assessment Debt and New Jersey
Envirenmental Infrastructure Trust Loans)

Annual debt service for principal and interest for bonded debt issued and outstanding are as

$ 21,546,564.56

follows:
Calendar Water/Sewer Debt

Year Principal interest Total

2012 66537650 § 12547467 790,851.17

2013 681,971.50 96,645.04 788.616.54

2014 721,598.00 66,597.27 788,185.27

2015 830.606.50 35,188.37 865.804.87
$ 290955250 § 32391535 § 323346785



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 201C

5 Long-Term Debt {continued)

Annual debt service for principal and interest for bonded debt issued and outstanding are as
follows:

Calendar Water/Sewer Assessment Debt

Year Principal Interest Total

2012 348,252.00 125,801.79 474 153.79
2013 510,625.00 109,631.71 620,256.71
2014 531,713.00 89,208.71 620,919.71
2015 290,211.00 65,808.56 356,019.56
20186 304.673.00 51,298.01 355,971.01
2017 318,654.00 36,064.36 354,718.36
2018 144,141.00 20,131.66 164,272.66
2019 143,177.00 12,924,681 156,101.61
2020 144.144.00 5,765.76 149.908.76

$ 273559000 $ 51673347  $ 325232317

Green Acres Trust Loan

During 1988, the Township was awarded a loan of $450,000.00 under The New Jersey 1992
Green Trust Program for Hurley's Pond Park Acquisition. The loan transaction was accounted
for in the General Capital Fund. During 2011, the Township repaid $24,992.52 and $3,592.82
of principal and interest, respectively, {o the Siate of New Jersey. The remaining loan
requirements are as follows:

Year Principal interest Total

2012 $ 2549488 $ 3,090.46 $ 28,568534
2013 26,007.33 2,578.00 28,585.33
2014 26,530.07 2,055.27 28,585.34
2015 27,063.32 1,522.02 28,585.34
2016 27,607.29 978.05 28,585.34
2017 28,162.33 423.13 28,585.486

$ 160,865.22 $ 10.646.93 $ 171,512.15



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

5. Long-Term Debt (continued)

Green Acres Trust Loan (continued)

During 1998, the Township was awarded a loan of $1,0G0,000.00 under The New Jersey 1992
Green Trust Program for Municipal Park Addition. The loan transaction was accounted for in
the General Capital Fund. During 2011, the Township repaid $58,079.39 and $8,349.23 of
principal and interest, respectively, to the State of New Jersey. The remaining foan
requirements are as follows:

Year Principal Interest Total

2012 $ 5924678 $ 7,181.84 $ 66,428.62
2013 60,437.65 5,990.97 66,428.62
2014 61,652.45 4776.17 66,428.62
2015 62,891.66 3,536.96 66,428.62
2016 64,155.78 2,272.84 66,428.62
2017 6544547 983.30 66.428.77

$ 373,829.79 $ 24,742.08 $_398,571.87

During 1999, the Township was awarded a loan of $2,250,000.00 under the New Jersey 1992
Green Trust Program for open space acquisition. The loan transaction was accounted for in
the General Capital Fund. During 2011, the Township repaid $149.895.93 and $53,278.31 of
principal and interest, respectively, to the State of New Jersey. The remaining loan
requirements are as follows:

Year Principal Interest Totaj

2012 $ 152,908.83 $ 50,265.41 3 203,174.24
2013 155,982.29 47 191.96 203,174.25
2014 158,117.55 44 058.70 203,174.25
2015 162,315.80 40,858.45 203,174.25
2016 165,5678.35 37,595.89 203,174.24
2017 168,906.47 34,267.77 203,174.24
2018 172,301.50 30,872.74 203,174.24
2019 175.764.76 27.409.49 203.174.25

$1,312.875.55 $ 312,518.41 $.1.625.393.96




TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

5. Long-Term Debt (continued)

Water/Sewer Loans

In 1993, the Township entered into an agreement with the State of New Jersey Environmental
Trust (“Trust") for a loan to construct wastewater treatment facilities (sewer) in the Manasquan
Park section of the Township. The agreement provides an interest-bearing loan from the Trust
not to exceed $3,404,672.00 at interest rates ranging from 4.2% to 4.8% and a non-interest
bearing loan note not to exceed $3,341,095.00. The remaining loan requirements are as
follows:

Calendar Trust Loan
Year Principal interest Total
2012 $ 27500000 $ 198,749.81 $ 20474981
2013 285.000.00 6,640.83 291.640.83

$__ 560,000.00 $ 26,390.64 $ 586,390.64




TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

5. Long-Term Debt {continued)

Summary of Municipal Debt (Excluding
Current and Operating Debt and Type [ School Deht)

2011 2010 2009

Issued

General Bonds, L.oans and Notes  $ 29,859,348.06 $ 30,648,20040 § 33,349,566.35
Water/Sewer Utility Capital Bonds,

Loans and Notes 4,476,552.50 5,426,454.00 5,388,003.50
Water/Sewer Utility Assessment

Utility Bonds 2,735,590.00 3,068.504.00 3,452,756.00
Total Debt Issued 37.071,490.56 39.143.248 .40 42,190.415.85
Less
Refunding Bonds Authorized 3,736,000.00 6,865,000.00
Funds Temporarily Held

To Pay Bonds and Notes 208,190.15 117.400.15

Total Deductions 3.944 190.15 6,982,400.15

Authorized But Not Issued

General Bonds and Notes 6,813,051.86 15,463,078.36 7,773,411.05
Water/Sewer Utility - Bonds
and Notes 6,747,365.38 5,797,365.38 6,279,365.38

Total Authorized But
Not Issued 13.560.417.24 21,260.443.74 14.052.776.43

Total Bonds and Notes [ssued and

Authorized But Not issued 46 71765 & 5342129199 $ 56,243,192.28
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COUNTY OF MONMOUTH, NEW JERSEY
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Years ended December 31, 2011 and 2010

5. Long-Term Debt (continued)

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debt of
0.58%.

Gross Debt Deductions Net Debt
School Purpose Debt $ 30,715,000.00 $ 30,715,000.00
Water/Sewer Utility Debt 13,958,507.88 13,959,507.88
General Debt 36,672,399.92 208,190.15 $ 36.464,209.77

$ 81.346907.80 $ 4488269803 $ 36.464209.77

Net Debt $36,464,200.77 divided by Equalized Valuation Basis per N.J.S.A. 40A2-2 as
amended, $6,354,540,546.00 = 0.57%.

Borrowing Power Under N.J.S. 40A:2-6 as Amended

3.5% of Equalized Valuation Basis (Municipal) $ 222,408,919.11
Less: Net Debt 36,464 208.77

Remaining Borrowing Power $ 185,944,709 .34
6. Bond Anticipation Notes

The Township issues bond anticipation notes to temporarily fund various capital projects prior to
the issuance of serial bonds. The term of the notes cannot exceed one year but the notes may
be renewed from time to time for a period not exceeding ten years. All such notes must be paid
no later than the tenth anniversary of the date of the original note. The State of New Jersey
also prescribes that, on or before the third anniversary date of the original note, a payment of
an amount at least equal to the first legally payable installment of the bonds in anticipation of
which such notes were issued be paid or retired. Lega! installments must be paid if the notes
are to be renewed beyond the fourth anniversary date of the original issuance.
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6. Bond Anticipation Notes (continued)

At December 31, 2011, the Township had the foliowing outstanding bond anticipation notes in
the General Capital Fund,

Original
QOrdinance Issue Date of Interest
Number Purpose Date Maturity Rate Amount
99-28/00-19/ Various Imps. &
00-30/03-05/ Acquisition of
03-21/05-03 Open Space  06/27/07 06/13/12 2.0% $ 4,092,400.00
2004-5/2005-4/ West Belmar
2005-38 Gateway 06/27/07 06/13/12 2.0 872,240.00
2006-31 Construction of
Youth Center 06/27/07 06/13/12 20 801,280.00
2009-38 Acquisition Of
Real Property 12/28/09 06/13/12 2.0 2,470,000.00
2008-11 Various
Improvements  12/14/11 06/13/12 0.0 2.000,000.00

$10,435,920.00

At December 31, 2011, the Township had the following outstanding bond anticipation notes in
the Water/Sewer Utility Capital Fund:

Original
Ordinance Issue Date of Interest
Number Purpose Date Maturity Rate Amount

2003-10 18" Ave Sanitary
Sewer Force Main
Extensions 06/22/10  06/13/12 2.0% $ 570,000.00
2006-14 18" Ave Sanitary
Sewer Force Main
Extensions 06/22/10 06/13/12 2.0 152,000.00
2007-26 Improvements 1o
Watetr/Sewer
System 06/22/10 08/13/12 2.0 285.000.00

1,007.000.00

7. Bonds and Notes Authorized But Not [ssued

At December 31, 2011, the Township of Wall had authorized but not issued bonds and notes of
the General Capital Fund totaling $6,813,051.86 and of the Water/Sewer Utility Fund totaling
$6,747,365.38.
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Years ended December 31, 2011 and 2010

8. Fund Balance Appropriated

The Current Fund balance at December 31, 2011 was $2,571,015.65 of which $2,600,000.00
was appropriated and included as anticipated revenue for the year ended December 31, 2012,

The Water/Sewer Utility Operating Fund balance at December 31, 2011 was $1,383,546.30 of
which $0.00 was appropriated and included as anticipated revenue for the year ended
December 31, 2012.

9. Accrued Sick and Vacation Benefits - Unaudited

As discussed in Note 1 and in accordance with accounting principles prescribed by the State of
New Jersey, the cash basis of accounting is followed for recording the Township's liability
related to unused sick pay. The Township permits its employees to accumulate unused sick
and vacation pay. The Township estimates the current cost of such unpaid compensation to be
$4,031,447.14 at December 31, 2011. In accordance with New Jersey principtes, this amount
is not reported as an expenditure or liability in the accompanying financial statements.

10. Unemployment Compensation Insurance

Effective January 1, 1978, most municipal employees were eligible for unemployment
compensation insurance (N.J.S.A. 43:21-3 et seq.). The Township has elected to provide a
self-insured plan whereby the municipal cost and employee contributions are deposited in a
frust fund from which claims, if any, will be paid. All funds collected from employees are
transmitted to the State for this period. The Reserve for Unemployment Compensation
Insurance at December 31, 2011 and 2010 totaled $192,969.65 and $185,538.83 respectively.

11. Contingent Liabilities

State and Federal Grants

The Township receives financial assistance from the State of New Jersey and the U.S.
government in the form of grants. Entittement to the funds is generally conditional upon
compliance with terms and conditions of the grant agreements and applicable regulations,
including the expenditure of the funds for eligible purposes. Substantially all grants,
entittements and cost reimbursements are subject to financial and compliance audits by
grantors. As a result of these audits, costs previously reimbursed could be disallowed and
require repayment to the grantor agency. As of December 31, 2011, the Township estimates
that nc material liabilities will resuit from such audits.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

NOTES TO FINANCIAL STATEMENTS

Years ended December 31, 2011 and 2010

11. Contingent Liabilities (continued)

Tax Appeals

At December 31, 2011, there are several tax appeals pending before the New Jersey Tax Court
requesting a reduction of assessed valuation for year 2010. Any reduction in assessed
valuation will result in a refund of prior years’ taxes in the year of setllement, which may be
funded from the Township's tax levy or through the issuance of refunding bonds per N.J.S.
40A:2-51. In accordance with National Council on Governmental Accounting Statement 4,
Accounting_and Financial Reporiing Principles for Claims and Judgments and Compensated
Absences, the Township charges to current fund operations or to fax appeal ordinances all
State Board Judgments rendered during the year which will be paid from current expendable
financia! resources.

The Township’s share of the County taxes paid on any successful tax appeal would result in
appropriate reductions against the County tax levy of the following year.

Pending Litigation

There are actions which have been instituted against the Township which are either in the
discovery stage or whose final outcome cannot be determined at the present time. In the
opinion of the administration, the amount of ultimate liability with respect o these actions will
not materiafly affect the financial position of the Township.

12. Assessment and Collection of Property Taxes

New Jersey statutes require that taxable valuation of real property be prepared by the local unit
tax assessor as of October 1 in each year and filed with the County Board of Taxation by
January 10 of the following year. Upon the filing of certified adopted budgets by the Local Unit,
Local School District, County and Special Districts, the tax rate is struck by the County Tax
Board based on the certified amounts in each of the taxing districts for collection to fund the
budgets. Fursuant to statute, this process is to be completed on or before May 3, with a
completed duplicate of the tax rolls to be delivered to the local unit tax collector on or before
May 13. New Jersey statutes require that each local unit provide for sufficient anticipated cash
receipts equal to the "lawful yearly expenditure” which includes the total amount of property
taxes to be raised by the local unit.

Taxes are levied on an annual basis and are due quarterly on February 1, May 1, August 1, and
November 1. Any taxes not paid as of December 31 are subject to tax sale and lien in the
subsequent year, with the exception of bankruptcies. The date of tax sale is at the discretion of
the Tax Coilector.
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13. Risk Management

The Township is exposed to various risks of loss related to toris, theft of, damage to and
destruction of assets; error and omission, injuries to employees; and natural disaster. The
Township is a member of the Monmouth County Municipal Joint Insurance Fund. The joint
insurance pool is both an insured and self-administered group of municipalities established for
the purpose of insuring against property damage, general liability, motor vehicles and
equipment liability and workmen's compensation. The Joint Insurance Fund will be self-
sustaining through member premiums. The Joint Insurance Fund participates in the Municipal
Excess Liability Program which has a contract for excess liability insurance for property.

14, Deferred Compensation

The Township has instituted a Deferred Compensation Plan (“Plan”) pursuant to Section 457 of
the Internal Revenue Code and P.L. 1977, C.381; P.L. 1978, C.39; P.L. 1980, C.78; and P.L.
1997, C.116 of the Statutes of New Jersey.

The Plan is an arrangement whereby a public employer may establish a Plan and permit its
employees to voluntarily authorize a portion of their current salary to be withheld and invested in
one or more of the types of investments permitted under the governing regulations.

The Township has engaged a private contractor to administer the Plan.
15. Self-lnsurance

The Township is exposed to various risks of loss related to toris, theft of, damage to and
destruction of assets; error or omission, injuries to employees; and natural disaster. The
Township is a member of the Monmouth County Municipal Joint Insurance Fund {“JIF"). The
Jeint Insurance pool is a public entity risk pool currently operating as a common risk
management and insurance program for municipalities established for the purpose of insuring
against property damage, general liability, motor vehicle and equipment liability and workers’
compensation. While additional assessments on premiums can be levied by the JIF fo assure
payment of the Fund’'s obligations, no such additional premiums have been necessary as of
December 31, 2011. The JIF is expected to be self-sustaining through member premiums,
reported as an expenditure in the Township's financial statements and liabilities are based on
the estimated ultimate cost of settling the claims. The JiF participates in the Municipal Excess
Liability Program which has a contract for excess liability for property. The Township is not
aware of any claims pending that have a demand in excess of these coverages.
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18. Length of Service Award Program (“LOSAFP") - Unaudited

The Township has established a Volunteer Length of Service Award Plan (“LOSAP") (*Plan”) to
ensure retention of the Township's volunteer First Aid Squad. The Plan shall be construed
under the laws of the State of New Jersey and is established with the intent that it meets the
requirements of a “length of service award plan under Section 457(e}11 of the internal Revenue
Code”.

Annual Contributions - The annual contribution to be made by the Township for each active
volunteer member shall be $1,000.00 per year of active emergency service, commencing with
the year 2003. In addition, the Township contributed the maximum allowed by state statute for
those members who have active service prior fo 2003, in 2011, the contribution for those
members was $22,790.00.

Appropriations - Appropriations for the purpose of funding the Township's LOSAP shall be
included as a separate line item in the Township’s budget, commencing with the year 2003.

Periodic Increases - Notwithstanding the provisions above, the annual contribution to be made
by the Township for each active volunteer member shall be subject to periodic increases based
upon the “consumer price index factor” pursuant to subsection f. of section 3 of P.L. 1997, c.
388 {N.J.S.A. 40A:14-185).

Criteria for Eligibility; Contributions; Points - Any active volunteer member shall eligible to
participate in the LOSAP Plan immediately upon commencement of the member's performance
of active voluntary services in the emergency service organization. Annual contributions shall
only be made by the Township, however, for those active volunteer members who have earned
the minimum number of points for performing certain volunteer services on a yearly basis.

Determination_as to Eligibility - Each emergency service organization shall provide to the
Township Administrator, acting as the Plan Administrator of LOSAP Plan, a certified list as to
the active volunteer members who are initiaily eligible to participate in the Plan and those who
are eligible to participate as of each January 1 thereafter. The Plan Administrator shall forward
said certified list to the Township Councll for approval, in accordance with the provisions of
N.JA.C. 5:30-14.10. The decision of the Township Council as to such active member's
eligibility shall be binding upon the Plan Administrator, participants, beneficiaries and any and
all other persons having an interest hereunder, subject to appropriate judicial review.

Terms of Participation - The Plan Administrator shall have the right to require any active
volunteer member at the time of his or her becoming a participant to agree, in writing, to be
bound by the terms, covenants and conditions of the LOSAP and accompanying trust. Each
participant shall furnish to the Plan Administrator all pertinent information required for the
administration of the LOSAP. The Plan Administrator shall rely upon all such information
furnished.
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16. Length of Service Award Program (“LOSAP") — Unaudited (continued)

Vesting - The active volunteer member shall not be permitted to receive a distribution of the
fund in his or her LOSAP account until the completion of a five-year vesting period.

Termination of Service - Any participant who terminates service as an active volunteer member
shall cease fo participate hereunder. A former participant may resume participation
immediately upon returning to the service of the emergency service organization as an active
volunteer member. Any active volunteer member who terminates service with the emergency
service organization, subsequently returns to service and again becomes a participant shall be
treated as a new participant for purposes of eligibility uniess said participant was fully vested
prior to his or her termination from service.

Reporting Reguirements - N.J.A.C. 5:30-14.49 requires that the Township perform a separate
review report of the Plan in accordance with the American institute of Certified Public
Accountants Statements for Accounting and Auditing Review Services.

17. Deferred Charges o be Raised in Succeeding Years' Budgets

The following Deferred Charge is shown on the December 31, 2011 Water Sewer Utility Fund
Balance Sheet and will be raised in succeeding years’ budgets:

Overexpenditure of Appropriation 3 6.260.00

18. Subsequent Event

On March 14, 2012, the Township adopted a bond ordinance authorizing the issuance of
$1,534,000.00 bonds or notes to finance part of the costs of various capital improvements.

On May 22, 2012, the Township issued Refunding Bonds in the amount of $2,220,000.00. The
refunding involves a $2,242,000.00 General Obligation Bond issued in 2004. The Refunding
Bonds are payable through December 1, 2019, have a net interest cost of 1.36%, and achieved
a total gross debt service savings of $163,210.50.

On June 13, 2012, the Township adopted a bond ordinance amending bond ordinance number
16-2009, providing for various capital improvements. The Township desires to increase the
appropriation by $225,000.00 and increase authorized bonds or notes to be issued to finance a
portion of the costs by $213,000.00.
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TOWNSHIP OF WALL
COUNTY OF MONMCUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF CASH- COLLECTOR- TREASURER

Balance, December 31, 2010

Increased By Receipts:
Miscellaneous Revenue Not Anticipated
Due To State of New Jersey - Senior
Citizens' and Veterans' Deductions
Taxes Receivable
Tax Title Liens Receivable
Revenue Accounts Receivabie
Animal Controf Trust Fund
Due From Water/Sewer Utility
Assessment Trust Fund
Tax Overpayments
Prepaid Taxes
Tax Anticipation Note Payable
Reserve for Sale of Municipal Assets
Grant Receivables
Reserve for Grants:
Appropriated
Unappropriated

Decreased By Disbursements:
investments
2011 Budget Appropriations
Due From Utility Operating Fund
Appropriation Reserves
County Taxes
Added County Taxes
Locai District School Taxes
Special Fire District Taxes Payable
Tax Anticipation Note Payable
Reserve for Grants Appropriated

Balance, December 31, 2011

Year ended December 31, 2011

Reference

A

A2

4-A
5-A
8-A
8-A
9-A

12-A
13-A
18-A
19-A
20-A

22-A
23-A

A-3

A 1-A

10-A
14-A
15-A
18-A
17-A
18-A
22-A

__149,590.77

226,987.18

Schedule 1-A

Grant Fund Current Fund

$ 250,380.89

$  1,564,778.86

275,749.37
101,343,201.08
142,036.66
6,325,390.48
1,303.78

688.21
27.572.59
817,237.84
5,300,000.00
458 515.46
$ 7515811

31,800.00

266,548.88

506,929.77

2,000,000.00
31,273,545.37
6,260.00
554,325.65
17,152,047.15
42 536.12
55,433,206.81
2,468,008.00
6,700,000.00

3

12,267,631.65

116,256,474.33

__226.887.18

§ 278,842.59

128,524,005.98

115,629,929.10

$

12,804,076.88




TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF CHANGE FUND

Year ended December 31, 2011

Reference

Balance, December 31, 2011 and 2010 A

Analysis of Balance:

Tax Collector
Municipal Court
Board of MHealth
Police Department

Schedule 2-A

$ 700.00

$ 300.00
100.00
100.00
200.00

$ 700.00



Schedule 3-A
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF PETTY CASH

Year ended December 31, 2011

Balance
December 31,
OFFICE 2011 and 2010
- Finance Department $ 200.00

Reference A



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF DUE (TO)/FROM STATE OF NEW JERSEY -~
SENIOR CITIZENS' AND VETERANS' DEDUCTIONS

Year ended December 31, 2011

Reference
Balance, December 31, 2010 A
increased By:
Senior Citizens' Deductions Per Tax Billing 5-A $ 26,750.00
Veterans' Deductions Per Tax Billing 5-A 249.750.00
Granted By Tax Collector - 2011 5-A 3,750.00
Granted By Tax Collector - 2010 5-A 750.00
Adjustment 5-A (0.63)
Decreased By:
Deductions Disallowed By Collector:
2011 5-A 5,250.00
Cash Receipts 1-A 275,749,37
Balance, December 31, 2011 A

Schedule 4-A

$ 750.00

280,999.37

281,749.37

280,999.37

$ 750.00
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Schedule 6-A
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF TAX TITLE LIENS

Year ended December 31, 2011

Reference
Balance, December 31, 2010 A $ 999,519.83
Increased By
Transfers From Taxes Receivable 5-A 95 835.00
1,005,354.83
Decreased By:

Cash Receipts A-2,1-A 142,036.66
Balance, December 31, 2011 A $ 95331817
Analysis of Balance:

Tax Title Liens $ 926,487.74

Special Charges/Bankruptcy 26,830.43

$ 953,318.17




Scheduie 7-A
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF PROPERTY ACQUIRED FOR TAXES - ASSESSED VALUATION

Year ended December 31, 2011

Reference

Balance, December 31, 2011 and 2010 A $ 57,000.00



SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE

Licenses:

Alcoholic Beverages

Other
Fees and Permits
Fines and Costs:

Mumicipal Court
Interest and Costs on Taxes
Interest on Investments and Deposits
Energy Receipis Tax
Garden State Trust Fund
Watershed Moratorium Offset Aid
Uniform Construction Code Fees
Sea Girt Municipal Court
Trust Surplus
Reserve For Housing Trust Fund

TOWNSHIP OF WALL
COUNTY CF MONMOUTH, NEW JERSEY

CURRENT FUND

Year ended December 31, 2011

Reference

Schedule 8-A

Balance Balance
December 31, Accrued in Collectzd December 31,
2010 2011 in 2011 2011
$ 51,883.40 3 51,883.40
30,036.37 30,038.37
267,598.43 287,598 .43
$ 34,657.30 692,632.75 678,779.50 $ 4851055
379,877.86 379,877.86
31,537.69 31,537.69
3,503,725.00 3,503,725.00
11,839.00 11,839.00
8,789.00 8,789.00
562,990.23 562,990.23
105,000.00 105,000.00
243,334.00 243,334.00
450,000.00 450,000.00
$ 34,657.30 $ 6,339,243.73 $ 6,325,390.48 $ 4851055
A 8-A A2 1-A A



Scheduie 9-A
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF DUE FROM ANIMAL CONTROL TRUST FUND

Year ended December 31, 2011

Reference
Balance, December 31, 2010 A $ 1,303.78
Decreased By:
Cash Receipts 1-A 1,303.78

Balance, December 31, 2011 A $ 0.00



General Administration:
Other Expenses

Municipal Clerk:
QOther Expenses

Financial Administration {Treasury):
Other Expenses

Tax Assessment Administration:
Salaries and Wages
Other Expenses
Tax Appeals

Revenue Administration (Tax Coliection):
Salaries and Wages
QOther Expenses

Legat Services {Legal Department):
Other Expenses

Municipal Prosecutor's Office:
Salaries and Wages

Engineering Services:
Other Expenses

Engineering and Land Use:
Salaries and Wages
Other Expenses

Youth Centen
Cther Expenses

Board of Health and Animal Control:
Other Expenses

Insurance (N.J.S.A. 40A4-453(00))
Employee Group Heakh

Police Depariment;
Salaries and Wages
Other Expenses

Welfare/Adminisiration of Public Assistance:

Salaries and Wages
Other Expenses

Recreation Services and Programs:
Other Expenses

Operations:
Salaries and Wages
Other Expenses

Steets and Road Maintenance:
Salaries and Wages
Other Expenses

Street Lighting:
Other Expenses

Electricity:
Other Expenses

Gas (natural or propane}:
Other Expenses

Solid Waste Collection:
Salaries and Wages
Other Expenses

Landfili/Solid Waste Disposal Costs:
Other Expenses

TOWNSHIP OF WALL

COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

SCHEDULE OF 2010 APPROPRIATION RESERVES

Year ended December 31, 2011

Balance
December 31,
2010

3 32.99
39.45

215.83
701.76

73.59
1.816.06

174.07
5502.66

43,144.28
422.97
3,841.53

5,436.95
29,203.50

1,181.147
813.00
31,451.86

37,789.62
3,475.06

514.68
1,801.27

5§14 .80

7,915.28
§1.67

3,9583.45
383.28

41,730.45
42,764 .39
39,031.82

9,327.92
23.13

65,763.21

$

Encumbrance

144.00

3,809.73

600.00
11,340.63

985.78

8,942.50

5,841.698
768.36

237.66

102,913.34

624.00

30,756.33

25,277.21

15,857.55

110,168.85

$

Balance After
Transfers

176.99
38645
4,025.56
701.78
673.59
13,256.69

174.07
6,488.44

43,144.28
422.97
12,784.63

5,436.95
35,045.48

1,949.53
1,050.66
31,451.86

37,789.62
106,389.30

514.68
1,801.27

1,238.80

7.915.28
30,818.00

3,963.45
25,660.49

41,730.45
42,764.39
39,931.02

9,327.62
16,880.68

175,932.06

Paid or
Charged

3.800.73

600.00
10,991.05

986.78

28,935.30

8,942.50

11,490.95
868.42

342.66

877.20
101,341.62

711.00

22,071.40

20,190,987
41,730.45
42,764.39

32,440.38

13,233.53

162,383.56

Schedule 10-A

Page 1 of 2

Balance
Lapsed

b 176.99
39.45

215.83
701.76

73.59
2,265.64

174.07
5,602.66

14,208.98
422.97
3.841.53

5,436.95
23,554.54

1,081.11%
708.00
31,451.86

36.812.42
5047.68

514,68
1,801.27

527.80

7.915.28
8,746.60

3,853.45
5,489.52

7.491.54

$,327.82
2647.15

13,548.50



Open Space Maintenance:
Other Expenses
Gasoline:
Other Expenses
Telecommunications Costs:
Other Expenses

Cammunity Services Act (Condominium Community Costs):

Other Expenses

Camputer/Technology Maintenance:

Other Expenses

Uniform Construction Code Enfercement Functions:

Salaries and Wages
Other Expenses

Municipal Court:
Salaries and Wages
Other Expenses

Public Defender:
Qther Expenses

Historical Society:
Other Expenses

Environmental Committee:
Cther Expenses

Snow Removal Cosis:
Other Expenses

Contribution To:

Social Security System (0.AS.)
Defined Contribution Retirement Plan

Implementation of the Housing Element P.L. 195 - Ch. 222:

Other Expenses

LOSAP

Total Genaral Appropriations

Schedule 10-A

TOWNSHIP OF WALL Page 2 0f 2
COUNTY OF MONMOQUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF 2010 APPROPRIATION RESERVES
Year ended December 31, 2011
Balance
December 31, Balance After Paid or Balance
2019 Encumbrance Transfers Gharged Lapsed
11,880.00 11,990.00 11,860.00
g9,188.17 9,198.17 9,168.17
18,757.73 1,280.40 21,038.13 7.877.37 13,160.76
4,334.07 4,334.07 4,334.07
5.83 2,162.09 2,168.02 962.08 1,206.93
6,804 .98 450.00 7,254.98 450.00 6,504.08
786.20 875.65 1,661.85 900.49 761.36
10,976.79 10,976.78 10,876.79
241.47 1,348.51 1,589.98 1,348.51 241.47
4,060.00 4,000.00 4,000.00
861.60 861.60 861.60
2,5627.50 2,627.50 2527.50
25176.75 25176.75 8,360.60 16,786.15
2,552.27 2,552.27 255227
1,297.00 1,297.00 1,287.00
1,631.08 1,106.51 2,137.57 1,970.70 166.87
15,695.0¢ 15,595.00 15,5856.00
§ 497,340.22 $ 325,491.08 $ 822 831.31 554 325,65 § 268,505.68
11-A 10-A 1-A A-1

Reference A



COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF ENCUMBRANCES PAYABLE

Balance, December 31, 2010
Increased By,

Budget Appropriations
Decreased By:

Transfer To Appropriation Reserves

Balance, December 31, 2011

TOWNSHIP OF WALL

CURRENT FUND

Year ended December 31, 2011

Reference

A

A-3

10-A

Schedule 11-A

$ 325491.09

375,089.06

700,580.15

325,491.09

$ 375,089.06




Batance, December 31, 2010
Increased By:

Qverpayments in 2011
Decreased By:

Applied to 2011 Taxes

Balance, December 31, 2011

TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF TAX OVERPAYMENTS

Year ended December 31, 2011

Reference

A

1-A

5-A

Schedule 12-A

$ 40.44

27.572.59
27.613.03
40.44

82157259



Schedule 13-A
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF PREPAID TAXES

Year ended December 31, 2011

Reference
Balance, December 31, 2010 A $ 764,497.05
Increased By:
Collection of 2012 Taxes 1-A 817 237.84
1,581,734.89
Decreased By:
Applied to 2011 Taxes 5-A 764,497 .05

Balance, December 31, 2011 A $ 81723784




Balance, December 31, 2010

Increased By:
2011 Tax Levy:
County Tax
County Library Tax

County Open Space Fund Tax

Decreased By:
Payments

Balance, December 31, 2011

TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF COUNTY TAXES PAYABLE

Year ended December 31, 2011

Reference
A
$ 15,354,828.31
875,415.55
921,803.29
A-1.A-2 5-A
1-A

Schedule 14-A

0.00

17,152,047.15

17,152,047.15

17,152,047.15

0.00




COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF DUE COUNTY FOR ADDED AND OMITTED TAXES

Batance, December 31, 2010

increased By:

County Share of 2011 Tax Levy:

Added and Omitted Taxes

Decreased By:
Cash Disbursemenis

Balance, December 31, 2011

TOWNSHIP OF WALL

CURRENT FUND

Year ended December 31, 2011

Reference

A

A-1 A-2,5-A

Schedule 15-A

$ 42,536.12

__38,809.81
81,345.93
__42,536.12

$ 38,809.81



Schedule 16-A
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
CURRENT FUND
SCHEDULE OF LOCAL DISTRICT SCHOOL TAXES PAYABLE

Year ended December 31, 2011

Reference
Balance, December 31, 2010 A $ 399,997.02
increased By:

Levy for Calendar Year 2011 A-2 5-A 58,894 896.02

59,294,893.04
Decreased By:

Payments 1-A 55,433,206.81
Balance, December 31, 2011 A $ 3,861.688.23
2011 Liability for Local Schooi District Tax:

Tax Paid 1-A $ 55,433,206.81

lLess:

Tax Payable, December 31, 2010 A {399,997.02)
55,033,209.79

Add:

Tax Payable, December 31, 2011 16-A 3,861,6806.23

Amount Charged to 2011 Operations A-1 $ 58,894,806.02




SCHEDULE OF SPECIAL FIRE RISTRICT TAXES PAYABLE

Balance, December 31, 2010

tncreased By:

Levy 2011:
Fire District #1
Fire District #2
Fire District #3

Decreased By:
Payments

Balance, December 31, 2011

TOWNSHIP OF WALL

COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND

Year ended December 31, 2011

Reference

A

$ 383,689.00
1,105,803.00
978,416.00

A-1,A-2,5-A

Schedule 17-A

0.00

2,468,008.00

2,468,008.00

2,468,008.00

0.00
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TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

CURRENT FUND
SCHEDULE OF VARICUS RESERVES

Year ended December 31, 2011

Balance
December 31, Cash
2010 Receipts
Sale of Municipal Assets $ 444 412.51 $ 45851546
State Aid 8.789.00
$ 453,201.51 $ 458 515.46
Reference A 1-A

Schedule 19-A

Balance
December 31,
2011

$ 902,927.97
8,789.00

$ 911.716.97

A
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TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF ENCUMBRANCES PAYABLE

Year ended December 31, 2011

Balance, December 31, 2010
Increased By:

Transferred From Grants - Appropriated
Decreased By:

Transferred To Grants - Appropriated

Balance, December 31, 2011

GRANT FUND

Reference

A

22-A

22-A

Schedule 21-A

$ 297985

28,952.45
31,932.30
2,979.85

$ 28,95245
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Schedule 23-A
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
GRANT FUND
SCHEDULE OF RESERVE FOR STATE GRANTS - UNAPPROPRIATED

Year ended December 31, 2011

Balance Anticipated Balance
December 31, Cash in 2011 December 31,
2010 Receipts Budget 2011
Recycling Tonnage $ 66,619.88 $ 66619.88
Clean Communities Program $ 53558.12 53,623.33 $ 53,558.12 53,623.33
Viclence Against Women Act 9,000.00 9,000.00
Smart Growth 10,000.00 10,000.00
Drug Abuse 2,135.09 2,135.09
Drunk Driving Enforcement Fund 28,648.66 23,735.11 28,648.66 23,7351
Body Armor Grant 7,755.46 5612.45 7,755.46 561245

$ 111,097.33 $ 149,590.77 $ 8996224 $ 170,725.86

Reference A 1-A 20-A A



TRUST FUND

SCHEDULES



Batance, December 31, 2010

Increased By Receipts:
State Registration Fees
Expenditures Under R.S. 4:13-15.11
Tax Title Liens
Account Receivable
Due From:
General Capital Fund
Various Reserves

Decreased By Disbursements:

State Registration Fees

Expenditures Under R.S. 4:19-15.11

Tax Title Liens

Due To Current Fund

Various Reserves

Due From Water/Sewer Utility
Capital Fund

Balance, December 31, 2011

TOWNSHIP OF WALL

COUNTY OF MONMOUTH, NEW JERSEY

TRUST FUND

SCHEDULE OF CASH - TREASURER

Year ended December 31, 2011

Reference

B

10-8
5-B

2-B
3-B

5-B
&-B
8-B

Animatl Control Fund

Schedule 1-B

Trust - Other Fund

3 4254112
$ 3,258.00
74,839.40
78,087.40
120,638.52
3,256.80
63,438.72
1,303.78
67,999.30

$ 52639.22

$ 1,381,278.52
126,812.87

870,5696.09

3,691,662.90

1,131,142.58

4,696,642 .48

20,342.60

$ 1,049,23578

5,870,250.38

7,919,486.16

5,848,127 .67

$ 2,071,358.49



SCHEDULE OF RESERVE FOR STATE REGISTRATION FEES

Bailance, December 31, 2010
Increased By:

Cash Receipts
Decreased By:

Cash Disbursements

Balance, December 31, 2011

TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

ANIMAL CONTROL FUND

Year ended December 31, 2011

Refaerence

B

1-B

Schedule 2-B

$ 118.60

3,258.00
3,376.60
3,256.80

$ 119.80



TOWNSHIP OF WALL

Schedule 3-B

COUNTY OF MONMOUTH, NEW JERSEY

ANIMAL CONTROL FUND

SCHEDULE OF RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

Year ended December 31, 2011

Balance, December 31, 2010
Increased By:

Animal Control and Miscellaneous Fees
Decreased By:

Expenditures Under R.S, 4:19-15.11

Balance, December 31, 2011

Reference

B

1-B

1-B

2010 Fees
2009 Fees

$ 4111874

74,839.40
115,858.14
683,438.72

$ 52519.42

$ 26,089.40

29,089.40

$ 55,178.80



SCHEDULE OF RESERVE FOR REDEMPTION OF TAX

Balance, December 31, 2010

increased By:
Cash Receipts

Decreased By:
Cash Disbursements

Balance, December 31, 2011

TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
TRUST - OTHER FUND

TITLE LIEN CERTIFICATES

Year ended December 31, 2011

Reference

B

1-B

1-B

$

Schedule 4-B

395,383.36

1,381,278.52

1,776.,671.88

1,131,142.59

$

645,529.29




Schedule 5-B
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
ANIMAL CONTROL FUND
SCHEDULE OF DUE TO CURRENT FUND

Year ended December 31, 2011

Reference
Balance, December 31, 2010 B $ 1,303.78
Decreased By:
Cash Dishursements 1-B 1,303.78

Balance, December 31, 2011 B 3 0.00



Law Enforcement Trust

Recreation

Public Defender
Unemployment Trust
Developer's Trust

Housing Trust

Hazmat Clean Up

Recycling
Alliance

Payroll Deductions

Reference

TOWNSHIP OF WALL

COUNTY OF MONMOUTH, NEW JERSEY

TRUST - OTHER FUND

SCHEDULE OF VARIOUS RESERVES

Year ended December 31, 2011

Schedule 6-B

Balance Baiance
December 31, Cash Cash December 31,
2010 Receipts Dishursements 2011

86,622.91 9,661.30 $ 38,378.17 % 57,906.04
199,715.95 324,586.55 332,379.96 191,922.54
14,180.70 11,849.00 10,000.00 16,128.70
185,538.83 31,263.32 23,832.50 192,969.65
2,529,159.32 420,831.33 585,889.73 2,364,100.92
788,352.45 131,238.96 673,860.09 245,731.32
46 589.55 7.882.00 12,389.32 42 08223
1,213.00 1,155.00 1,213.00 1,155.00
8,5608.79 6,812.00 10,842 .56 244623
1,420,757.64 2,646,176.44 3,007,757 15 1,059,176.93
$ 527870014 $ 3,581,562.90 3 4,696642.48 $ 4,173,620.56
B 1-B 1-B B



Schedule 7-B

{Unaudited)
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
LENGTH OF SERVICE AWARDS PROGRAM FUND ("LOSAP™
SCHEDULE OF INVESTMENTS
Year ended December 31, 2011
Reference
Balance, December 31, 2010 B $ 128,352.05
Increased By:
Township Contributions 8-B $ 22,790.00
Appreciation on Investments 8-B 2,038.80
24,829.80
151,181.85
Decreased By:
Accounting Charges 8-B 1,306.51
Withdrawais 8-B 7,122.71
842922

Balance, December 31, 2011 B ‘ $ 14275263



LENGTH OF SERVICE AWARDS PROGRAM FUND ("LOSAP")

TOWNSHIP OF WALL

COUNTY OF MONMOUTH, NEW JERSEY

SCHEDULE OF MISCELLANEOUS RESERVES

Baiance, December 31, 2010

Increased By:
Township Contributions
Appreciation on Investments

Decreased By:
Accounting Charges
Withdrawals

Balance, December 31, 2011

Year ended December 31, 2011

Reference

B

7-B
7-B

$ 22,790.00

2,039.80

1,306.51

7,122.71

Schedule 8-B
{(Unaudited)

$ 126,352.05

24,828.80

151,181.85

_ 842022

$ 142,752.63



Schedule 9-B

TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

TRUST - OTHER FUND
SCHEDULE OF DUE FROM WATER/SEWER UTILITY CAPITAL FUND

Year ended December 31, 2011

Reference
Balance, December 31, 2010 B 3 0.00
increased By:
Cash Disbursements 1-B 20,342 60

Balance, December 31, 2011 B $ 20,342.60




Schedule 10-B

TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

TRUST - OTHER FUND
SCHEDULE OF DUE FROM GENERAL CAPITAL FUND

Year ended December 31, 2011

Reference
Balance, December 31, 2010 B $ 3,598,044.85
Decreased By:
Cash Receipts 1-B 870,596.09

Balance, December 31, 2011 B $ 2,727 448.76




GENERAL CAPITAL FUND

SCHEDULES



Schedule 1-C
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
GENERAL CAPITAL FUND
SCHEDULE OF CASH - TREASURER

Year ended December 31, 2011

Reference
Balance, December 31, 2010 C $ 0.00
increased By Receipts:
Premium on Sale of Bend Anticipation
Notes C-1 3 43,444.99
Budget Appropriations:
Capital Improvement Fund 12-C 160,000.00
Deferred Charges to Future Taxation -
Unfunded 5-C 30,000.00
Reserve For B.AN.s C 90,79G.00
Deferred Charges to Future Taxation -
Unfunded 5-C 397,026.45
Bond Anticipation Notes 8-C 2,000,000.00
2,661,261.44
2,661,261.44
Decreased By:
Improvement Authorizations 10-C 1,790,665.35
Due To Trust - Cther Fund 3-C 870,596.00
2,661,261.44

Balance, December 31, 2011 C $ G.00




TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND

SCHEDULE OF ANALYSIS OF GENERAL CAPITAL CASH

Capital Improvement Fund

Fund Balance

interfund Payabie - Trust Fund

Encumbrances Payable
Reserve for:

Route 34

B.ANs

Debt Sarvice - Graen Trust

Ordinance
Date/Number

91-12,99-33,00-29
1995-12
99-28,00-18,00-30
03-05,03-21,05-03
200118
2002-06
02-16,02-23,03-25
2003-34,2006-15
2004-5,20065-4,2005-38
2006-31
2006-35
06-13,06-38
2007-13
2007-14
2007-27
2008-11
2008-16
2009-33
2008-38
2010-10
201016
2011-06
2011-18

Year ended December 31, 2071

improvement Description

RCA

Various Improvements

Various Improvements and
Acquisition of Open Space

Various Improvements

Various Improvements

Acquisition of Sea Girt Inn

Various Improvements

Woest Belmar Gateway

Construction of New Youth Center

Various Improvements

Police Building Rencvations

Acquisition of Real Property

Various Improvemeants

Various Improvements

Various 2009 Capital Improvements

Various Capital Improvements

Various Capital Improvements

Acqguisition of Real Property

Various Capital Improvements

Road improvements {o Baileys Corner Road

Acguisition of Real Property for Open Space

Various Roadway lmprovements

Reference

Schedule 2-C

Balance

December 31,

2011

145,500.00
201.618.77
2,727 448.76
109,731.04

250,000.00
90,720.00
117,400.15

{6,460.05)
891.36

3,683.32
(68,551.54)
1,707.96
11,315.19
(959,575.94)
(12,630.00)
779,950.12
93,739.37
527.34
(950,000.00)
50,000.00
(331,785.30)
(783,985.23)
(114,511.08)
(523,000.00)
70,537.62
(497,957 .46)
(209,000.00)
(388,457.77)
101,873.37

0.0




Schedule 3-C
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
GENERAL CAPITAL FUND
SCHEDULE OF DUE TO TRUST - OTHER FUND

Year ended December 31, 2011

Reference
Balance, December 31, 2010 C $ 3,598,044.85
Decreased By:
Cash Disbursemenis 1-C 870,596.09

Balance, December 31, 2011 C § 2,727,44876




TOWNSHIP OF WALL

COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND

Schedule 4-C

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION - FUNDED

Year ended December 31, 2011

Balance, December 31, 2010

Increased By:
Serial Bonds Refunded

Decreased By:
Bonds Paid By Budget Appropriation
Serial Bonds Refunded
Bonds Funded By Premium
Loans Paid By Budget Appropriation

Balance, December 31, 2011

Reference

c

7-C

$ 2,461,184.50
2,485,900.00
4,000.00
232,967.84

$ 22121,580.40

2,495,900.00

24,617,480.40

5,184,052.34

$ 19,423,428.06




PSLZE LG0T $

ZTIEG 0L
ZLOSEBLL
ZEE89'E

0986026 &

8£-600¢
1€£-9002
£0-G0' L2 E0'G0-£0°0£-00'61 008288

SpaEitly papUadraLn 5587

DHPUNEIYT = SLOBEZUOLANY (UBWaNodu

o3 o8 2 a0t o610 o8 o -1 TN o351 00 s}
PGIEB SO S IEVIESPE Y § 00CEB GEYCL § 16 19,658 /1 § Q0000558 § SYUC0IBE § 00oneL 08 % 2000008 § 000007285 e RLGDEL ¥E §
05 ¥99° 18 059518 05°5EE 00 00000 D63 sjuawantidus Aempecy SHOUEA
ETTPSEL L4 ISY BBE 00 000 Z0k 00°000°70v saedg uadgy o) Aadoid |Bay Jo uopsInboy
000605929 8 00 000 588'G F00Z § 8664 10) spung Bupuney enssy
Q0000652 00 000'GDE D000 B peoy 15wo7) shapEd 0) sjuawaacidl] peoy
Feaawazy I 156 16D 00300 5¥0'L 00 000'SPD'E sjuBIEA0sdW| jeide] STIOURA
DOO00 0AP'E 00000 ¢k 00000 BL¥' T Apadaig eay jo uoisinboy
Q0000'2es 00'G00 2% 00°DO0'EZS sjusWaAosdi [2ides SnoUEA,
B2 G9¥ 000 L S LLEPLL GEGLEPLLTL §6'069'887 $ [ASATI R 4 sjlallaaciduy eude]) Snolep
14¥10'IZE £7586'C87 oo000'000E 00000 LLLE 0000 L LS siualancidy (BIdeD 5007 SNOUEA
0LV 066847188 00'000'ZEE 00'000°ZEE SjUStLaADIdU SCLES
00'G00"GY6 QA0 BOU0SE [SARvalRyt Auadoid ey 4o uolisinboy
QU0SEYE $0'082'108 05 0v9 526 00 038" +Z 00°D00' 056 18i4an) NG, Man jo Loganisue’y
00°0E9°Z) OUOrZ'TLE 00'0/8'%88 000EW 2L 007005 L66 ARmoies) LD 15BA
80°GLE°8 ¥B'GL5°656 00156296 00 156486 SluawsA0IdLY $NoUe
Sy ey +5' LG5 8D 0000004 00005 el 00°005'¢g spuasaosdiul] snoues,
QU O08'ES g OUOOPESG'Y  § 00 00T o¥k'y oonosEs 8 QO'DoOaRT Y aoedy uad() jo uosINboy pue
sluawranoidiu snoueys,
SO09F'9 $ S009¥ 9 % 000054l § 500862 & Yoo
SUCIEZEGTEY SEHHpUEdRy SBION 110¢ PENESIET THEE =Eeng A ey SUChEZUS ity [ UORINEER0 Toe A O]
TS UV) ucljedionuy 'LE saqueanag jani) uaasn pieg 210N ut LLOE 'L derB0ad
papuadxaun puog anueleg Af papungy wogediy pasiey A peseEBIOu| aoURRG
ST [0 SisAEnY puog

TE GRS

LLOZ 'LE 45GQWa08(3 PApUs Jeay

QAONNSNTT - NCILYXVL 38O G4 S39DYYHO 03483430 40 TINAIR0S

ONN T LdYDS TYHINID

AFSHIN MIN HLADKNOW 40 ALNNOD
IR 40 dHENAD L

G-t L0z
901 L0
irgLog
Si-oloz
0i-0LOE
BE-H00C
£6-6002
9i-800¢
L 3-800Z
1271008
£4-2008
LE-800¢
§E€-500T 500 5-PO0T
G1-900Z ¥L-£00Z
81-L0GE
£00° L2 E0S0
-C0'0e-00'61-00'82-66
BZ-O0'CSBETLLE
Tequiny]
e
BILBURLD



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF GRANTS RECEIVABLE

Year ended December 31, 2011

Reference
Balance, December 31, 2010 C
increased By:
2011 Awards 6-C
Decreased By:
Grants Received 8-C
Balance, December 31, 2011 C

Analysis of Balance

Schedule §-C

$ 1,122,167.31

160,000.00

1,282,167.31

397,026.45

885,140.86

NJDOT - Ramshorn Drive - Phase | /A #11-16
NJDOT - Bailey's Corner Road- Phase il 1A #09-16
NJDOT - Bike Path Extension- Phase HI /A #09-16
NJDEP - Ridge Road Sand Mine Acquisition VA #09-16
Homeland Security and Preparedness /A #09-16

51,664.50
88,374.83
345,000.00
400,000.00
101.53

885,140.86
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TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

GENERAL CAPITAL FUND
SCHEDULE OF ENCUMBRANCES PAYABLE

Year ended December 31, 2011

Reference
Balance, December 31, 2010 C
Increased By:
Transferred From Improvement
Authorizations 10-C
Decreased By:
Transferred To Improvement
Authorizations 10-C
Baiance, December 31, 2011 C

Schedule 11-C

$ 373,082.02

109,731.04

482,813.06

373,082.02

$ 109,731.04




Schedule 12-C
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
GENERAL CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Year ended December 31, 2011

Reference
Balance, December 31, 2010 C $ 78,500.00
Increased By:
2011 Budget Appropriations 1-C 100,000.00
178,500.00
Decreased By:
Appropriated to Finance lmprovements 10-C 33,000.00

Balance, December 31, 2011 C $ 145,500.00



Schedule 13-C
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
GENERAL CAPITAL FUND
SCHEDULE OF RESERVE FOR DEBT SERVICE - GREEN TRUST

Year ended December 31, 2011

Reference

Balance, December 31, 2011 and 2010 C $ 11740015



Schedule 14-C
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
GENERAL CAPITAL FUND
SCHEDULE OF RESERVE FOR ROUTE 34

Year ended December 31, 2011

Reference

Balance, December 31, 2011 and 2010 C § 250,000.00
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WATER/SEWER UTILITY FUND

SCHEDULES
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TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

WATER/SEWER UTILITY CAPITAL FUND

Schedule 2-D

SCHEDULE OF ANALYSIS OF WATER/SEWER UTILITY CAPITAL FUND CASH

Year ended December 31, 2011

Due To Trust Fund

Cue To Water/Sewer Utiiity Operating Fund
Due To Water/Sewer Utllity Assessment Fund
Encumbrances Payable

Reserve for Sewer bxtension

Capital improvement Fund

Fund Balance

improvement Authorizations

Ordinance
Number Improvement Description
1991-29 Hidden Brook Sewer
1992-14 Manasquan Park Sewer
1999-11 North Wall 1l
2000-04,2002-43 Allenwood (Assessment)
2002-05 Various Improvements
02-08 Sewer Extensions (Assessment)
02-12 Sewer Extensions {Assessment)
02-42 Sewer Extensions

2003-09,2004-40
2003-10,2006-14

Barbee Lane Sanitary Sewer Extension (Assessment)
Eighteenth Avenue Sanitary Sewer Force
Main Extensions

Improvements To the Route 34 Southbound -
Devlin Gym Sanitary Sewer Sysiem (Assessment)

2003-14,2004-41

2003-20 Various Water and Sewer Improvements
2004-28 improvements To Allenwood Sewer System
2006-36 Mtg House Rd Sewer

2006-37 Quaker Estates

2007-28 improvements to the Water/Sewer System
2009-17 Various Water Utility Improvements
2010-11 Water/Sewer Improvements

2011-23 Water/Sewer Improvements

Reference

Balance

Becember 31,

2011

20,342.60
£631,834.84

3,909,021.85

230,501.91
502.29
203,400.00
86,850.60

13,405.21
(488,934.00)
(569,043.81)
(745,000.00)
100,948.51
(798,000.00)
(722,000.00)
(47,500.00)
(811,810.92)

1,475.50

(276,072.91)
69,509.18
(236,987.27)
(211,197.56)
(76,451.24)
3,064.12
(129,877.51)
(225,781.39)
48,000.00

0.00




SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Balance, December 31, 2010
Increased By:

Rents Levied
Decreased By:

Rent Collections

Balance, December 31, 2011

TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

WATER/SEWER UTILITY OPERATING FUND

Year ended December 31, 2011

Reference

D

3-D

1-D

Schedule 3-D

$ 843 144.46

11,032,160.33

11,675,304.79

11,029,878.05

$ 645,326.74




Schedule 4-D
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
WATER/SEWER UTILITY ASSESSMENT FUND
SCHEDULE OF DUE FROM WATER/SEWER UTILITY CAPITAL FUND

Year ended December 31, 2011

Reference
Balance, December 31, 2010 D $ 4,389,957.28
Decreased By:
Cash Receipts 1-D 480,935.43

Balance, December 31, 2011 D $ 3,000,021.85
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TOWNSHIP OF WALL
COUNTY OF MONMOQUTH, NEW JERSEY

WATER/SEWER UTILITY ASSESSMENT FUND
SCHEDULE OF WATER/SEWER UTILITY ASSESSMENT LIENS

Year ended December 31, 2011

Reference

Balance, December 31, 2011 and 2010 D

Schedule 6-D

$ 14,081.59



Ordinance
Number

2003-09
2003-14

2004-41

TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

WATER/SEWER UTILITY CAPITAL FUND

SCHEDULE OF PROSPECTIVE ASSESSMENTS TO BE RAISED BY
WATER / SEWER UTILITY FUND REVENUE

Year ended December 31, 2011

Ordinance
Total Down

improvement Description Appropriated Payment

Barbee Lane Sanitary Sewer $ 900,000.00 $ 45,000.00
Route 34 Southbound - Devlin Gym

Sanitary Sewer System 250,000.00 13,000.C0
Route 34 Southbound - Deviin Gym

Sanitary Sewer System 200,000.00 10,000.00

Reference

Schedule 7-D

Balance
December 31,
2011 and 2010

$ 45,000.00

13,000.00

10,000.00

$ 68,000.00

D



Scheduyle 8-D
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
WATER/SEWER UTILITY CAPITAL FUND
SCHEDULE OF FIXED CAPITAL
Year ended December 31, 2011
Balance

December 31,
2011 and 2010

Distribution Main Hydrants

and Stand Pipes $ 910,711.60
Distribution Main 3,172,401.00
Equipment 292,741.00
Land 15,258.00
Meters, Boxes and Vaults 2,904,189.82
Water Plant 804,329.00
Pumping Station 57,303.00
Waells 1,131,799.00
Sewer Water Improvements 33,927,418.26

$ 43,216,150.68

Reference D
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Operating:
Salaries and Wages
Other Expenses
Sewer Treatment Costs
Capital Improvements:
Capital Qutiay
Statutory Expenditures:
Social Secunty Systam

Total Utility Appropriations

Appropriation Reserves
Transferred from Encumbrances
Payable

TOWNSHIP OF WALL

COUNTY OF MONMOUTH, NEW JERSEY

WATER/SEWER UTILITY OPERATING FUND

SCHEDULE OF APPROPRIATION RESERVES

Year ended December 31, 2011

Schedule 16-D

Balance Balance
December 31, After Balance
2010 Transfers Expended Lapsed
$ 137,762.97 $ 137,762.97 $ 13776297
67,880.49 93,127.33 $ 54429.71 38,697.62
50,610.59 50,610.59 46,941.75 3,668.84
24833 24833 24833
567.94 567.94 567 .94
$ 257,070.32 $ 282.317.16 $ 101,371.46 $ 180,945.70
Reference D 1-D D-1
D $ 257,070.32
11-D 25,246.84

528231716



Schedule11-D
TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY
WATER/SEWER UTILITY OPERATING FUND
SCHEDULE OF ENCUMBRANCES PAYABLE

Year ended December 31, 2011

Reference
Balance, December 31, 2010 D § 25,246.84
Increased By:
Transferred from 2011 Appropriations D-4 52,367.00
77.613.84
Decreased By:
Transferred to Appropriation Reserves 10-D 25,246.84

Batance, December 31, 2011 D $ 52,367.00



Schedule 12-D

TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

WATER/SEWER UTILITY OPERATING FUND
SCHEDULE OF ACCRUED INTEREST ON BONDS AND NOTES

Year ended December 31, 2011

Reference
Balance, December 31, 2010 D $ 90,446.29
Increased By:
Budget Appropriation D-4 332,988.31
423,434.60
Decreased By:
Cash Disbursements 1-D 267.219.81

Batance, December 31, 2011 D $ 156,214.79
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TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

WATER/SEWER UTILITY CAPITAL FUND
SCHEDULE OF RESERVE FOR AMORTIZATION

Year ended December 31, 2011

Reference
Balance, December 31, 2010 D
Increased By:
Bonds Paid By Operating Budget 15-D $§ 689,901.50
Loans Paid By Operating Budget 16-D 260,000.00
Balance, December 31, 2011 D

Schedule 18-D

$ 36,717,332.10

949,901.50

$ 37,667,233.60
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Schedule 20-D
TOWNSHIP OF WALL
COUNTY OF OCEAN, NEW JERSEY
WATER/SEWER UTILITY CAPITAL FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

Year ended December 31, 2011

Reference
Balance, December 31, 2010 D $ 251,400.00
Decreased By:
Downpayment on 2011 Ordinance 19-D 48,000.00

Balance, December 31, 2011 D $ 203,400.00
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PUBLIC ASSISTANCE FUND

SCHEDULES



Schedule 1-E
TOWNSHIP GF WALL
COUNTY OF MONMOUTH, NEW JERSEY
PUBLIC ASSISTANCE FUND
SCHEDULE OF PUBLIC ASSISTANCE CASH - TREASURER

Year ended December 31, 2011

Reference
Balance, December 31, 2010 E $ 40,214.05
Increased By:
State Aid for Public Assistance $ 64,700.00
Supplemental Security Income 16,446.50
2-E 81,148.50
121,380.55
Decreased By:
Public Assistance - 2011 B8,797.60
Supplemental Security Income Payments:
Reimbursements to Clienis 5,8568.39
3-E 74,655.99

Balance, December 31, 2011 E 8 46,704.56



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

PUBLIC ASSISTANCE FUND
SCHEDULE OF PUBLIC ASSISTANCE REVENUES

Year ended December 31, 2011

Schedule 2-E

Fund

Reference PAT.F. I Total
State Aid Payments $ 64,700.00 $ 64,700.00
Supplemental Security income 16,446.50 16,446.50
Total Revenues P.A.T.F. 1-E $ 81,146.50 $ 81,146.50




TOWNSHIP OF WALL

COUNTY OF MONMOUTH, NEW JERSEY

PUBLIC ASSISTANCE FUND

SCHEDULE OF PUBLIC ASSISTANCE EXPENDITURES

Payments for Current Year
Assistance (Reported):
Maintenance Payments
Temporary Rental Assistance
SS1 - Reimbursements

Total Payments Reported

Total Disbursements (P.AT.F.)

Year ended December 31, 2011

Reference

1-E

Schedule 3-E

Fund

PATF. I Total
$ 29.055.00 $ 29,055.00
39.742.60 39,742 60
5,858.39 5,858.39
74 655.99 7465599
$ 74,655.99 $ 74,655 89
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TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2011

An audit of the financial accounts and transactions of the Township of Wall, County of
Monmouth, New Jersey ("Township™) for the year ended December 31, 2011, has recently
been completed. The results of the audit are herewith set forth.

Scope of Audit

The audit covered the financial transactions of the Tax Collector/Treasurer, the activities of
the Mayor and Township Committee and the records of the various outside departments.

The audit did not and could not determine the character of services rendered for which
payment had been made or for which reserves had been set up, nor could it determine the
character, proper price or guantity of materials supplied for which claims had been passed.

Cash balances were reconciled with independent certifications obtained directly from the
depositories,

Investments were verified by physical inspection or by independent certifications obtained
directly from the depositories.

Revenues and receipts were verified as to source and amount insofar as the records
permitted.

Our audit was made in accordance with auditing standards generally accepted in the United
States of America and in compliance with the audit requirements prescribed by the Division
of Local Government Services, Department of Community Affairs, State of New Jersey and
the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Therefore, our audit included the
procedures noted above as well as tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances.

Contracts and Agreements Required to be Advertised per N.J.S, 40A:11-4

N.J.S. 40A:11-4 states "Every contract awarded by the contracting agent, for the provision
or performance of any goods or services, the cost of which in the aggregate exceeds the
bid threshold (40A:11-3), shall be awarded only by resolution of the governing body of the
contracting unit to the lowest responsible bidder after public advertising for bids and bidding
therefor, except as is provided otherwise in this act or specifically by any other law. The
governing body of a contracting unit may, by resolution approved by a majority of the
governing body and subject to subsections b. and c. of this section, disqualify a bidder who
would otherwise be determined to be the lowest responsible bidder, if the governing body
finds that it has had prior negative experience with the bidder”.

It is pointed out that the governing body of the municipality has the responsibility of
determining whether the expenditures in any category will exceed the bid threshold within
the fiscal year and, where question arises as to whether any contract or agreement might
result in violation of the statute, the solicitor's opinion shall be sought before a commitment
is made.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2011

Contracts and Agreements Required to be Advertised per N.J.S. 40A;11-4 (continued)

The minutes indicate that bids were requested by public advertising for the following items:

Booster Pump — Heritage Court Cold Water Meters
Improvements to Winding Brook Single Stream Recycling

Sanitary Pump Station Police Communications and Maintenance
Disposal of Trash and Recycling Paving of Ramshorn Drive

Materials Used Rear Loader Trash Compactor
Sodium Hypochlorite Campus Parkway — Water Main Replacement
Butk Material Recovery Facility Repaving of Various Roads
Brass Goods Public Works Uniforms

Bike Path — Hospital Road —
Monmouth County Open Space Grant

The system of records did not provide for an accumulation of payments by categories of
materials or supplies, or related work or labor. Disbursements were reviewed, however, to
determine whether any clear-cut violations existed.

The examination of expenditures did not reveal any individual payments, contracts or
agreements in excess of the bid threshold "for the performance of any work or the
furnishing of labor materials and supplies or the hiring of teams or vehicles", other than
where bids had been previously sought by public advertisement or where a resolution had
been previously adopted under the provision of N.J.5. 40A:11-6. The minutes indicate that
resolutions were adopted and advertised authorizing the awarding of contracts or
agreements for "professional services" per N.J.S. 40A:11-5.

Collection of Interest on Delinquent Taxes and Assessments

The statute provides the method of authorizing interest and the maximum rate to be
charged for nonpayment of taxes or assessments on or before the date when they would
become delinquent.

The governing bady on January 5, 2011 adopted the following resolutions:

A RESOLUTION OF THE TOWNSHIP COMMITTEE OF THE TOWNSHIP OF WALL
FIXING DUE DATES FOR PAYMENTS OF REAL PROPERTY TAXES AND INTEREST
RATES FOR DELINQUENT TAXES AND ASSESSMENTS:

WHEREAS, N.J.S.A. 54:4-66 and 54.4-67 affix the time for payment of real property
taxes and the maximum amount of interest which may be charged for delinquent payments
of taxes and assessments; and

WHEREAS, the Township Committee finds it appropriate and necessary to establish
interest rates for delinquent tax and assessment payments, within the provisions of the
aforesaid statute;



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2011

Collection of Interest on Delinquent Taxes and Assessments {continued)

NOW, THEREFORE, BE IT RESOLVED by the Township Committee of the
Tewnship of Wall as follows:

First installment on February 1, second installment on May 1, third installment on
August 1, and fourth installment on November 1, after which dates, if unpaid, they shall
become delinquent. No waivers of the foregoing dates shall be accorded.

BE IT FURTHER RESOLVED that the rate of interest to be charged for the
nonpayment of taxes or assessments on or before the date when they would have become
delinquent is hereby affixed at eight percent (8%) per annum on the first $1,500.00 of the
delinquency, and eighteen percent (18%) per annum on any amount in excess of
$1,600.00. There shall also be a penalty of six percent (6%) of the amount of the
delinquency charged to any taxpayer with a delinquency in excess of $10,000.00 who fails
to pay that delinquency prior to the end of the calendar year. No interest will be charged if
payment of any installment is made within ten days after the date upon which the same
became payable.

A RESOLUTION OF THE TOWNSHIP COMMITTEE OF THE TOWNSHIP OF WALL
AUTHORIZING THE TAX COLLECTOR 7O CANCEL CERTAIN CREDITS AND
DELINQUENCIES OF REAL PROPERTY TAXES:

WHEREAS, N.J.S.A. 40A:5-17 1provides that the governing body of a municipality
may, by Resolution, authorize the cancellation of any property tax refund or delinquency of
less than ten doliars ($10.00) without further action on part of the governing body.

NOW, THEREFORE, BE IT RESOLVED by the Township Committee of the
Township of Wall that the Tax Collector be and is hereby authorized and directed to cancel
any property tax refund or property tax delinquency of less than ten dollars ($10.00), without
further action by the Township Committee.

It appears from an examination of the Tax Collector’'s records that interest was collected in
accordance with the foregoing resolutions.

Tax Sale
The last tax sale was held on October 20, 2011 and was complete.

Inspection of tax sale certificates on file revealed that all tax sale certificates were available
for audit.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2011

Tax Sale (continued)

The following comparison is made of the number of tax title liens receivable on December
31 of the last three years:

Year Number of Liens
2011 35
2010 37
2009 34

Confirmation of Delinguent Taxes and Other Charges

A test verification of delinquent charges and current payment was made in accordance with
the regulations of the Division of Local Government Services, including the mailing of
verification notices as follows:

Number
Type Mailed
Payments and Delinquencies on 2011
and 2010 Taxes 35
Payments and Delinquencies on 2011
and 2010 Utilities 35

For those confirmation notices which were not returned by taxpayers, subsequent cash
collections were audited as an alternative procedure when possible.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS
Year ended December 31, 2011

Comparative Statement of Operations
and Changes in Fund Balance - Current Fund

2011 2010
Amount Percent Amouni Percent
Revenue and Other Income Realized
Fund Balance Utilized $ 2,892,368.66 2.54 % $ 3.100,000.00 278 %
Miscelianeous - From Other

Than Local Property Tax Levies 8,352,929.23 7.34 8,343,990.86 7.46
Collection of Delinquent Taxes

and Tax Title Liens 1,424,376.40 1.25 978,000.57 0.88
Collection of Current Tax Levy 101,101,148.20 88.86 899,243,156.39 88.88
Total Revenues 113,770,822.49 100.00 % 111,665,147.82 100.00 %
Expenditures
Budget Expenditures:

Municipal Purposes 32,833,495 40 29.48 % 31,322,559.81 28.80 %
County Taxes 17,190,856.96 15.43 17,755,540.11 16.33
Local School District Tax 58,894 886.02 52.87 57.375,304.02 52.75
Special District Tax 2,468,008.00 222 2,265,381.00 2.08
Other Expenditures 6,260.00 0.01 57,560.65 0.05
Total Expenditures 111,393,516.38 100.00 % 108,776,345.59 100.00 %
Excess in Revenue 2.377,306.11 2,888,802.23
Fund Balance, January 1 3,086,078.20 3,297,275.97

5,463,384.31 5,186,078.20
Decreased By:

Utilized as Anticipated Revenue 2,892,368.66 3,100,000.00

Fund Balance, December 31 $ 2,571,015.65 $ 3,086,078.20




TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS
Year ended December 31, 2011

Comparative Statement of Operations
and Changes in Fund Balance - Water/Sewer Utility Operating Fund

2011 2010
Amount Percent Amount Percent

Revenue and Gther Income Realized
Water/Sewer Rents $ 11,029,978.05 92.52 % $ 11,113,165.12 9345 %
Miscellaneous Revenues

Anticipated 892,255.51 7.48 778,786.51 6.55
Total Revenues 11,822,233.56 100.00 % 11,891,9561.63 100.00 %
Expendifures
Operating 10,270,292.98 87.26 % 10,084,728.36 84.90 %
Capital Improvements 75,000.00 0.64 75,000.00 0.63
Debt Service 1,282,889.81 10.80 1,365,685.62 11.50
Deferred Charges and

Statutory Expenditures 141 077.21 1.20 353,306.02 2.97
Total Expenditures 11,769,260.00 100.00 % 11,878,720.00 100.00 %
Excess/{Deficit) in Revenue 152,873.56 13,231.63
Add Back Charges Which Are By

Statute Deferred Charges To

Succeeding Years' Budgets:
Overexpenditure of Appropriation 6,260.00

Statutory Excess 159,233.56 13,231.63
Fund Balance, January 1 13,231.63
Fund Balance, December 31 3 172.465.19 13,231.63




TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS
Year ended December 31, 2011

Comparative Schedule of Tax Rate Information

011 2010 2009

Tax Rate $ 2873 $ 28603 3 2.462
Apportionment of Tax Rate

Municipal 0.654 0.632 0.584

County 0.431 0.439 0.424

County Open Space 0.025 0.026 0.026

School 1.563 1.606 1.428
Fire District Taxes:

Fire District #1 0.083 0.072 0.067

Fire District #2 0.073 0.085 0.062

Fire District #3 0.056 0.053 0.040
Assessed Valuations

2011 $ 3,768,852,0983.00

2010 $ 3,810,016,422.00

2008 $ 3,889,109669.00

Comparison of Tax Levies and Collection Currently

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in
the percentage of current collection could be an indication of a probable increase in future
tax levies.

Percentage
Cash of
Year Tax Levy Collections Collections
2011 $ 103,436,491.83 $ 101,101,148.20 97.74 %
2010 101,707 408.92 69,243 156.38 97 57

2009 98,267,669.77 96,373,766.68 98.07



Comparative

TOWNSHIP OF WALL

COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS

Year ended December 31, 2011

Schedule of Tax Title Liens

s

ear

|

2011
2010
2009

Property Acauired by Tax Title Lien Liguidation

Amount of Amount of

Tax Title Delinquent
Liens Taxes

$ 953318.17 $ 2,153,371.33

999,519.83 2,166,665.57

922,302.33 2,629,724.77

Total
Delinguent

$ 3,106,689.50
3,166,185.40
3,552,027.10

Percentage
of
Collections

307 %
317
3.61

The value of property acquired by liquidation of tax title liens on December 31, on the basis
of the last assessed valuation of such properties, was as follows:

Year
2011

2010
2009

Comparative

Schedule of Fund Balances

Current Fund

Water/Sewer

2011
2010
2008
2008
2007

Utility Operating Fund

2011
2010
2008
2008
2007

$

$

Balance
December 31

2,671,0156.65
3,068,078.20
3,297,275.97
2,992,592 .42
4,173,5679.40

172,465.19
13,231.63
(212 228.81)
326,826.83
1,080,694.42

Amount

57,000.00
57,000.00
57,000.00

Utilized in
Budget of
Succeeding Year

2 500,000.00
2 892,368.66
3,100,000.00
2,720,000.00
3,200,683.61

0.00

0.00

0.00
351,000.00
1,100,000.00



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS
Year ended December 31, 2011

QOfficials in Office and Surety Bonds

The following Officials were in office during the period under audit:

Name of Official Title
Ann Marie Conte Mayor
Jeff Foster Deputy Mayor
George Newberry Committeeman
Todd Luttman Committeeman
Clint Hoffman Committeeman
Joseph Verruni Administrator
Kate Kohri Assistant Administrator
Steven M. Mayer Chief Financial Officer
Theresa Vola Tax Collector/Water-Sewer Collector
Lorraine Kubacz Clerk
Joseph Defino Judge
Gail Connors Court Administrator
Joseph Oxley Attorney

Employees are covered by a blanket bond with the Monmouth County Joint
Insurance Fund for $1,000,000.00.
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Hutchins, Farrell, Meyer & Allison, P.A.

Robert H. Hutchins, CPA, CVA, CFF
Eugene M. Farrell, CPA, RMA, CEP
Robert W. Allison, CPA, RMA

Alan E. Mever, CPA/ABV, CFF
Joann Dil.ieto, CPA

Patrice R. Antonucci, CPA
Glenn G. VanPell, CPA
Karen D, Davis, CPA, CVA
Crystal L. Fitzpatrick, CPA
Bélene T. Morizzo, CPA

Certified Public Accountants = Business & Financial Advisors

Monmouth County Office

912 Highway 33 + Suite 2
Frechold, NI 07728
{732) 40%9-08090
Fax: (732) 866-9312

Ocean County Office

312 Main Street » PO Box 1778
Toms River, NJ (68754
(732) 240-5600
Fax: (732) 505-8358

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members
of the Township Committee
Township of Wall, New Jersey

We have audited the regulatory-basis financial statements of the Township of Wall,
County of Monmouth, New Jersey ('"Township") as of and for the year ended December
31, 2011, which collectively comprise the Township’s basic financial statements and
have issued our report thereon dated July 23, 2012 in which we expressed an adverse
opinion on the conformity of the statements with accounting principles generally
accepted in the United States of America due to the differences between those
principles and the accounting practices prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey (“Division’), and a
qualified opinion since the Township has not completed its Fixed Assets inventory and
information required by GASB 45 for Other Post Employment Benefits was not included
in the Township’s financial statements; therefore, we were unable to audit a Statement
of General Fixed Assets for the year ended December 31, 2011, and since the Division
does not require the Length of Service Award Program (‘LOSAP") to be audited, only
reviewed. Except as discussed in the preceding sentence, we conducted our audit in
accordance with auditing standards generally accepted in the United States of America;
and standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptrolier General of the United States; and audit
requirements as prescribed by the Division.




Honorable Mayor and Members

of the Township Committee
Township of Wall, New Jersey
Page 2

internal Control Over Financial Reporting

Management of the Township is responsible for establishing and maintaining effective
internal control over financial reporting. In planning and performing our audit, we
considered the Township's internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the
financial statements but not for the purpose of expressing an opinion on the
effectiveness of the Township’s internal control over financial reporting. Accordingly, we
do not express an opinion on the effectiveness of the Township’s internal control over
financial reporting.

A deficiency in internal control exists when the design or operation of a controf does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that a material misstatement of the Township's financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over financial reporting that might be deficiencies,
significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as
defined above. However, we identified certain deficiencies in internal control over
financial reporting described in our Comments and Recommendations that we consider
to be significant deficiencies in internal control over financial reporting (Finding #2011-1
and 2011-2). A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township's financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

However, we noted certain matters which have been reported to the administration and
reported within our Comments and Recommendations.
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The Township's responses to the findings identified in our audit are described in the
accompanying Comments and Recommendations. We did not audit the Township's
responses and, accordingly, we express no opinion on them.

This report is intended solely for the information and use of the Township of Wall's
management, and Committee members, others within the organization, and the
Division, and is not intended to be and should not be used by anyone other than these
specified parties.

Hutchina, Famdll, Megr & Allison, 7. A

independent Auditors

Robert W. Allison
Registered Municipal Accountant

(#483)

July 23, 2012
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TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS AND RECOMMENDATIONS

Year ended December 31, 2011

Accounting Records

Finding #2011-1*

Criteria:

The proper maintenance of a General Fixed Assets Account Group is required by Technical
Accounting directive 85-2 and New Jersey Administrative Code 5:30-5.6.

Condition:

The Township has not properly updated its Fixed Asset Account System.

Cause:

The General Fixed Assets Account Group has not been properly maintained.

Effect:

Incomplete Fixed Assets records could result in inaccurate financial presentation and the
misappropriation of Township property going undetected:; also property insurance records may

be inaccurate.

Recommendation:

The General Fixed Assets Account Group be maintained in conformity with Technical
Accounting Directive 85-2 and New Jersey Administrative Code 5:30-5.6.

Response:

The Township plans to budget for an asset appraisal in the 2012 Budget.

* Repeat comment from prior year



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS AND RECOMMENDATIONS
Year ended December 31, 2011

Significant Deficiencies
(continued)

internal Controls

Finding #2011-2*

Criteria:

Footnote disclosures must be in accordance with Governmental Accounting Standards Board
(“GASB") requirements.

Condition:
The Township has not calculated its liability for Other Post Employment Benefits.
Effect:

The audit is qualified on the basis that the footnote disclosure is deficient and does not comply
with GASB 45.

Recommeandation:

The Township calculates the liability associated with Other Post Employment Benefits as
required by GASB 45.

Response:
The Township expects to comply with GASB 45 in 2012,

* Repeat comment from prior year



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS AND RECOMMENDATIONS

Year ended December 31, 2011

Other Matiers

Municipal Court

Finding #2011-3

During our audit of the Township’'s Municipal Court, we noted that many tickets assigned but
not issued to a police officer were outstanding over 6 months.”

in order to improve controls over the Township's Municipal Court, we recommend unissued
tickets assigned to police officers be returned timely.

Public Assistance Fund

Finding #2011-4

During our audit of the Township’s Public Assistance Fund, we noted that bank statements are
not reconciled monthly.*

in order to improve controls over the Township’s Public Assistance Fund, we recommend the
Public Assistance bank statements be reconciled monthly.

General Capital and Water/Sewer Capital Utility

Finding #2011-5

During our audit of the Township's Capital Funds, we noted that there are various unfunded
improvement Authorizations,™

In order to improve internal controls over the Township's Capital Funds, we recommend
improvement Authorizations be funded .

Water/Sewer Utility Operating Fund

During our audit of the Township's Water/Sewer Utility Operating Fund, we noted the following:

Finding #2011-6

Deferred Charges — Overexpenditure of Approriations exist

In order to improve controls over the Township’s Water Ulility Operating Fund, we recommend
appropriate action be taken to avoid overexpenditures.



TOWNSHIP OF WALL
COUNTY OF MONMOUTH, NEW JERSEY

COMMENTS AND RECOMMENDATIONS

Year ended December 31, 2011

Current Fund

Finding #2011-7

During our audit of the Township's Current Fund, we noted that the Township budgeted for
Bond Principal and Capital Deferred charge payments as Bond Anticipation Note payments.

in order to improve controls over the Township's Current Fund, we recommend all debt service
payments should be budgeted accurately and in its proper appropriation category.

Finding #2011-8

During our audit of the Township’s Finance Office, we noted that Interfund balances exist at
year-end.

In order to improve controls over the Township’'s Finance Office, we recommend all Interfund
balances be liquidated by year-end.

*  Repeat comment from prior year.



